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THE BANK UNDER SIR R. PEEL’S ACT. 


A rertop often years having elapsed since the regulations of the 
present charter of the Bank of England came intooperation, it may 
be presumed that sufficient data have been collected on which to 
found an opinion of the practical working of the measure, and 
of the influence which their restricted issues have exercised on 
the supply of accommodation to the public. The system of 
weekly returns, enforced for the first time on the Bank of 
England by Sir R. Peel’s act, presents great facilities for these 
inquiries. On the publication of the reports of the Bank com- 
mittees, in 1840 and 1841, the actual weekly changes in the 
currency since 1832 became generally known; and it is only 
necessary to make a comparison between them and the old 
quarterly returns, as published between 1833 and 1844, to 
obtain a clear idea of the fallacious nature of long averages, and 
the great advantages of the present system to all those who are 
interested in following the progress of the operations of the 
Bank. In fact, without the knowledge imparted by the weckly 
returns, the report of another Bank committee would be requisite 
before an opportunity for comparison could be obtained. 

The great and leading feature of Sir R. Peel’s Bank measure, 
was the limitation of the amount of notes based on securities 
to the sum_of fourteen millions, of which about eleven millions 
is the debt due from the Government to ihe Bank, and the 
remainder other approved Government securities. The motive 
for fixing this particular sum appears undoubtedly to have been 
that it was the largest amount which the Bank had circulated 
beyond their stock of bullion for many years past, and which 
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had been reached on only two memorable occasions, between 
the years 1832 and 1844. The advances by the Bank on 
securities having gradually increased from 234 millions in 1833 
to 31 millions in 1837, their notes in circulation at the latter 
period exceeded the stock of bullion by about 14 millions. And 
again, towards the end of 1839, the advances on securities having 
increased from 204 millions in December, 1838, to nearly 26 
millions, their circulation of notes stood at 174 millions, against 
only 24} millions of specie. Had the returns published at these 
periods been made out in the present form, they would in each 
case have shown that there existed no reserve of notes in the 
Bank. 

The division of the accounts into issue and banking depart- 
ments, which was introduced by the act of 1844, is, therefore, 
more a form than a reality; since both in 1837 and 1839 the 
Bank had arrived at their established limit of issues, although 
the returns did not point it out in the same manner as at present. 
The new returns, however, offer great facilities for comparison, 
and afford the means (which were unattainable under the old, 
system) of ascertaining the actual highest and lowest points in 
given periods. A table of these is annexed, containing the prin- 
cipal items in the Bank accounts, from the inspection of which 
a much clearer view can be obtained of the working of the 
system than by any mere list of averages. 

The difference between the highest and lowest amounts of 
notes in actual circulation during each year since 1844 has been 
about 24 millions; the exceptions being in 1847 and 1853, when 
this difference was upwards of 3 millions, and in 1852, when it 
was 44 millions. The largest amount of notes in circulation since 
1844 was on the 16th July, 1853, when it was nearly 24 millions; 
and the lowest was on the 16th December, 1848, when the 
amount was rather under 16 millions. 

The alterations in the stock of bullion, on a comparison of the 
highest and lowest returns, were generally about 3 millions 
each year ; the only exception down to 1851 being the year 1847, 
when the difference was 64 millions. From 1851 to the present 
time, the influx of gold has caused more considerable fluctua- 
tions; the greatest difference being in 1853, when it amounted 
to 54 millions. The greatest amount of bullion held by the 
Bank was on the 10th July, 1852, when the total in both 
departments reached £22,232,138 ; and the lowest, during the 
whole period, since 1844, was on the 23rd October, 1847, when 
the Bank had £8,312,691. 

It may be here be remarked that, on two occasions in 1852, 
the total amount of bullion held by the Bank of England 
exceeded the notes in actual circulation, the sums being :— 
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26th June. 25th Sept. 
Total bullion £2?,042,683 £21,811,596 
Notes in circulation... .. 21,342,555 21,512,605 





Difference .... 700,128 298,991 





It is, however, to the reserve of notes in the banking depart- 
ment that the attention must be directed, when it is desired to 
ascertain the efficiency of the present Bank arrangements as 
regards their power of granting accommodation to the public. 
The average annual difference between the highest and the 
lowest amounts may be considered as about 44 millions; but 
the actual extremes, during the whole period between 1844 
and 1854, have ranged from scarcely above a million in 1847, to up- 
wards of 14 millions in 1852, and again to below 4 millions in May, 
1854. The average minimum, for the whole period, was about 
6 millions; and the question of the soundness of the Bank 
regulations, so far as regards the established limit of their circu- 
lation, is therefore reduced to the consideration of the position 
of their affairs in October, 1847, and in May, 1854. 

The following is the return of the principal items in the Bank 
account on the 30th October, 1847, when the reserve of notes 
had become reduced to £1,176,740 :— 


Public deposits... £4,696,032 Government securities. . £10,613,607 
Other i 8,911,442 Private us 20,409,897 


Notes in circulation 20,832,750 
Total amount of bullion 8,438,874 


The origin of the great demand for money in 1847, hus been so 
clearly traced to overtrading and speculation, followed by a 
deficiency in the harvest which required a large exportation of 
gold, that it is unnecessary here to more than barely allude to 
the fact ; but the manner in which the Bank had increased their 
advances in 1846 to upwards of 36 millions (of which 23 millions 
were on private securities), and their reluctance to raise the 
rate of discount, must have had great influence in fostering 
unfounded confidence, and thereby tended to increased exten- 
sion of speculation, and produced a greater pressure at the end. 

One of the principal causes of the worst period of the panic 
was, undoubtedly, the numerous and extensive commercial 
failures, which were, at the moment, solely ascribed to the state 
of the money market, and produced universal distrust. The 
subsequent investigations into the affairs of these houses have 
however proved, that although the withdrawal of the usual 
facilities of discount had, undoubtedly, caused their stoppage, 
yet, that in many cases, it could not have occasioned their 
insolvency, which frequently dated from many years back ; but 
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the consequences of this distrust acted in a most unfavourable 
manner on the reserve of the Bank. The notes in the hands of 
the public were nearly 21 millions; and it has been estimated, 
by a very high authority in commercial matters, that at least 
4. to 5 millions were held in reserve and without employ, under 
the apprehension of still worse disasters. 

Every consideration, in short, appears to point to the conclu- 
sion that the run upon the Bank for accommodation in 1847 was 
occasioned fully as much by fear as by the real exigencies of the 
moment; in proof of which, one fact alone is sufficient: im- 
mediately after the receipt of the letter from the Government 
(dated 25th October, 1847), authorising the extension of the 
currency beyond the limits fixed by the act, the demand for 
advances suddenly ceased ; the reserves held by individuals were 
brought forward; the Bank rate for discount sunk to 4 per cent. 
before the end of January, 1848, and the unemployed notes in- 
creased to nearly 8 millions. 

One very distinctive character between the nature of the 
panic in 1839 and the one in 1847 is, that the latter was not so 
peculiarly a run upon the Bank for specie. The demands of the 
foreign trade had certainly reduced the stock of bullion in 1847 
to below 9 millions, but in 1839 the amount of specie fell to 
23 millions, indicating that at that period, in addition to the 
demands of the commercial community for extension of accom- 
modation, the holders of notes were apprehensive of the want of 
coin to redeem them. 

This difference in the feelings of the public was mainly due 
to the terms of the new Bank Charter : for, in the first place, the 
holders of notes were secured by the limitation of the issues 
from any eventual loss falling on them; and, secondly, the 
mode of making the weekly returns indicated clearly at all times 
the true position of the Bank ; whereas the old system of quar- 
terly averages, while it alarmed, by repeated and continued de- 
clines in the stock of bullion, yet always left a suspicion in the 
minds of those who did not closely follow the subject, that the 
actual position at any given time must be bad, indeed, to pro- 
duce so low a quarterly average as the one at the time under in- 
spection. 

The next occasion requiring remark, is the situation of the 
Bank on the 6th May of this year, when their reserve of notes 
had declined to the very moderate amount of £3,900,430. Their 
position in other respects was as follows :-— 


Public deposits, £2,338,822 Government securities, £12,566,607 
Other .. .. 10,688,531 Private... -- 14,749,460 


Notes in circulation ‘es - a £21,97 4,300 
Total amount of bullion .. By we 12,608,079 
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Until within the last two years, a stock of bullion in the 
Bank of 15 millions was considered a very fair average, and 
17 millions amply sufficient for all purposes; but supplies 
began to pour in from the newly discovered sources of produc- 
tion, until, in the middle of 1852, the amount had increased 
to upwards of 22 millions, The stock of unemployed notes 
had also accumulated to 14 millions, and many persons began 
seriously to apprehend that this country was on the point of 
becoming overdone with circulation. The Bank of England, 
who appeared to be as much alarmed at the sudden influx, as 
they had formerly been at the withdrawal of gold, resolved to 
place an additional impediment in the way of gold flowing to 
them, by issuing in February, 1852, a notice to the public that 
they should no longer purchase gold at 77s. 9d. per ounce 
standard, as enjoined in their charter, unless the bullion offered 
for sale was equal to, or better than, standard gold of twenty- 
two carats fine. Without hazarding an opinion on the legality of 
this proceeding, viewed according to the strict letter of the act 
(and which question has never yet been brought before any tri- 
bunal competent to give a decision), it may be safely asserted, 
that it is contrary to the spirit of the clause, which was intended 
to facilitate as much as possible the deposit of gold by indivi- 
duals, and thereby the creation of a paper currency actually re- 
presented by an equivalent amount of the precious metals. 

This precaution of the Bank of England was, however, entirely 
unnecessary. The large demands of the foreign trade soon re- 
duced their stock of bullion, which at the end of 1853 had fallen 
to 16 millions ; and, the progress of the commerce with Australia 
and other distant places requiring unusually long estension of 
accommodation, the advances at the beginning of 1854 were 
nearly 32 millions (of which 17 millions were on private securi- 
ties), and their reserve of notes sunk to about 7 millions. The 
Bank rate of discount was suffered too long to remain at 2 per 
cent., to which they had reduced it in April, 1852, during their 
plethora of riches; so that, as the result of all, their reserve of 
notes became reduced in May last to below 4 millions, and their 
stock of bullion to ]2} millions. To counteract these untoward 
circumstances, the rate of discount, which had gradually but 
tardily been advanced to 5 per cent. during 1853, was suddenly 
increased to 54 per cent. This gave sufficient notice of their 
intentions, and in about two months from that time the reserve 
of notes had accumulated again to above 7} millions, the stock 
of bullion to 14 millions; and the Bank, for the second time 
since 1844, was relieved from its difficulties. 

Although this last dilemma of the Bank cannot be compared 
to the former one in 1847, either in its danger to themselves or 
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its disastrous effects on the mercantile interest, yet the com- 
parison of the two tends to throw some light on the question of 
the efficiency of the regulations which govern the amount of 
the Bank issues. The crisis of 1847 afforded no grounds for 
doubting the sufficiency of the paper currency for all the legiti- 
mate purposes of the trade of the country at that time, since it 
could be clearly traced, partly to the absence of timely checks to 
over-speculation, and partly to unfounded apprehensions on the 
part of the public. 

On viewing the decline of notes in last May, other considera- 
tions present themselves; for, although it may be safely stated 
that the proper steps were not taken by the Bank at a sufficiently 
early period to prevent the drain of their resources, yet it might 
be argued, with some degree of plausibility, that an amount of 
issue which was amply sufficient some years back, may now be 
inadequate for the increased and increasing wants of trade. That 
portion of the gold from Australia and America which we are 
likely to retain permanently, does not appear to be of a very 
formidable amount; and, instead of holding the total of the 
influx which some unwisely hoped, and others groundlessly 
feared, this country seems likely to become a sort of bonded 
warehouse for gold, at which other nations may supply them- 
selves when required, but at very uncertain periods; and this 
will be apt to cause occasional derangements in the currency. 

The altered state of the public deposits has also some slight 
bearing on the position of the Bank this year. The average 
amount of the Government deposits has diminished within the 
last two years, and the minimum has at times during that period 
fallen lower than on any previous occasions. In April last they 
were only 1? million; and it may with some show of fairness 
be urged, that as the former usual average amount must have 
been taken into consideration in fixing the limit of their avail- 
able issues, the altered circumstances of the case require a 
corresponding variation in the limit assigned to their issues. 

On the other hand, it must be considered that the present 
position of the circulation of country bankers in England offers 
no confirmation to any supposed deficiency in the currency. 
The original limit fixed to the total country circulation was 
about £8,650,000, which has been reduced by about £700,000 
for the quota of those banks which, from failure or other causes, 
have ceased to issue notes. The present limit of issue would, 
therefore, be about £7,900,000; but, by the returns to July, 
1854, the actual circulation of the country bankers appears to 
be nearly £1,380,000 below this authorised amount; and, 
although there may be particular cases where banks could 
maintain a larger amount of circulation than the sums legalised 
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by the act, yet it cannot be said that, taken collectively, the 
country banks suffer by restriction, when they cannot reach their 
legal amount by upwards of one million and a quarter sterling. 

On a consideration of the whole subject, it may therefore be 
assumed that, although nothing has yet occurred in the opera- 
tions of the Bank of England which proves an actual deficiency 
in the amount of the currency, nor any difficulty arisen which 
cannot be explained by the operation of other causes, yet that 
there are indications of an increased demand for accommodation 
in the commercial community which, if the trade of the country 
continues to enlarge, may require an extension of the Bank 
issues before many years have elapsed. 


Tasies of the highest and lowest amounts in the principal items 
of the Bank accounts. 


NOTES IN CIRCULATION. 
Highest. Lowest. 
1845, 25th Oct., 22,026,115 atare 22nd Mar., 19,540,350 
1846, 3lst Jan., 21,474,495 2ist Mar., 19,230,810 
1847, 9th Jan., 20,886,845 — 18th Dec., 17,758,255 
1848, 15th July, 19,145,060 psaliacnigte 16th Dec., 16,735,715 
1849, 21st July, 19,723,335 6th Jan., 17,249,690 
1850, 27th July, 20,760,775 ‘ 5th Jan., 18,256,500 
1851, 25th Oct., 20,698,235 22nd Mar., 18,494,320 
1852, 30th Oct., 23,813,055 3rd Jan., 19,284,590 
1853, 16th July, 23,888,060 17th Dec., 20,605,625 
1854, 4th Feb., 22,557,115 sone 24th June, 19,614,235 


RESERVE OF NOTES. 
Highest. Lowest. 
1845, 14th June, 9,854,615 - Ist Nov., 5,219,775 
1846, 12th Sept., 9,846,600 3lst Jan., 5,112,860 
1847, 2nd Jan., 8,227,085 30th Oct., 1,176,740 
1848, 23rd Dec., 11,309,335 aces 15th Jan., 7,152,400 
1849, 22nd Dec., 12,481,220 2lst July, 8,111,140 
1850, 5th + Jan., 12,010,975 pacts 19th Oct., 9,304,195 
1851, 20th Dee., 12,142,055 eeoes 19th July, 6,649,515 
1852, 26th June, 14,244,620 iiccoceas 17th Jan., 10,112,840 
1853, 19th Mar., 11,132,095 15th Oct., 5,012,490 
1854, 18th Feb., 7,858,420 bans 6th May, 3,900,430 


STOCK OF BULLION (IN BOTH DEPARTMENTS.) 

Highest. Lowest. 
1845, 21st Jun., 16,639,315 cea 6th Dec., 13,067,350 
1846, 29th Aug., 16,366,068 sane 17th Jan., 13,139,376 
1847, 2nd Jan., 14,951,572 wise 22rd Oct., 8,312,691 
1848, 25th Mar., 15,316,794 Ist Jan., 12,404,250 
1849, 22nd Dec., 17,080,642 Saree 5th May, 14,277,746 
1850, 23rd Mar., 17,279,943 28th Dec., 14,963,681 
1851, 20th Dee., 17,413,564 3rd May, 13,253,557 
1852, 10th July, 22,232,138 10th Jan., 17,515,501 
1853, Ist Jan., 20,527,662 22nd Oct., 14,960,206 
1854, 25th Feb., 16,286,165 20th May, 12,513,969 
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GOVERNMENT SECURITIES. 


Highest. 
1845, 12th April, 15,147,495 
1846, 11th April, 14,437,065 
1847, 10th April, 13,574,444 
1848, 14th Oct., 13,845,012 
1849, 29th Sep., 14,385,582 
1850, 5th Oct., 14,443,637 
1851, 4th Jan., 14,232,319 
1852, 10th April, 14,301,095 
1853, 10th Dece., 15,043,730 
1854, 7th Jan., 14,833,299 


OTHER SECURITIES. 


Highest. 
1845, 20th 16,329,285 
1846, 28th Feb., 23,242,035 
1847, 9th Oct., 21,437,443 
1848, Ist Jan. 16,989,221 
1849, 6th Oct., 11,875,435 
1850, 28th Dec., 14,459,608 
1851, Ist Jan., 15,181,698 
1852, 24th Dec., 14,135,952 
1853, lst Oct., 19,124,799 
1854, lst July, 16,750,401 


TOTAL SECURITIES. 


Highest. 
1845, 20th 29,531,148 
1846, 28th Feb., 36,378,475 
1847, 2nd Oct., 32,921,269 
1848, lst Jan., 28,053,643 
1849, 6th Oct., 26,261,017 
1850, 28th Dee., 28,692,860 
1851, 4th Jan., 29,414,017 
1852, 24th Dec., 28,098,640 
1853, 3lst Dec., 32,620,453 
1854, 7th Jan., 31,569,708 


Lowest. 
22nd Nov., 13,201,863 
5th Dec., 12,807,417 
Sth May, 10,308,141 
8th Jan., 10,993,353 
6th Jan., 13,599,597 
13th April, 14,209,962 
18th Oct., 13,241,768 
10th Jan., 13,233,763 
22nd Oct., 11,319,072 
17th June, 9,721, 499 


Lowest. 
25th Jan., 8,561,399 
7th Nov., 12,153,009 
6th Feb., 14,019,936 
9th Dec., 10,668,558 
llth Aug., 9,551,310 
16th Feb., 9,657,067 
20th Dec., 11,366,148 
28th Aug., 10,646,723 
30th July, 12,466,213 
llth Mar., 13,054,655 


Lowest. 
Ist Feb., 22,194,443 
7th Nov., 24,961,128 
6th Feb., 26,333,111 
17th June, 23,238,041 
1)th Aug., 23,834,187 
13th April, 23,954,664 
20th Dece., 24,610,368 
15th May, 24,217,238 
30th July, 25,803,546 
llth Mar., 24,802,383 








PROGRESS OF BANKING IN AUSTRALIA. 


Tue importance of Australian affairs is so generally recognised, 
that it is obvious there should be a periodical investigation into 
the banking condition of those colonies. The extension of 
their commercial relations with Europe has had a marked in- 
fluence upon the welfare of society; and, as the discovery of 
gold has been the primary cause of this increase of trade, it 
must be admitted, that if the production of gold were now 
largely to cease, or if the wealth collected there were to be 
suddenly withdrawn, there would be a severe convulsion, which 
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would operate most disadvantageously both upon Australia 
and this country. It cannot be overlooked, either, that the 
effect of the discovery of gold has been greatly to improve 
the condition of all monetary markets—not, as some contend, 
by cheapening the value of the commodity, which expe- 
rience has shown to be a most fallacious dogma, but in 
enlarging the medium of circulation, in improving currency, and 
in distributing the precious metals more equitably thronghout 
the world. This benefit to other countries is at once apparent, 
when the total imports of gold are compared with the small 
proportion remaining in England; and it must ever be deemed 
a beautiful arrangement in the economy of this world’s affairs, 
which so wisely divides benefits of such incalculable importance 
to the material prosperity of nations. 

One proof of success in Australia is to be found in the profits 
of the banks; and the following epitome, compiled from their 
most recent reports, will be serviceable in forming an opinion 
upon their general position. 





| 
Capital. Reserve. Dividend. 





£ £ \Per cent. 
Union Bank of Australia ..........| 820,000 200,000 32 
Bank of Australasia ..............| 900,000 200,000 17% 
South Australian Banking Company} 280,475 34,357 14 
London Chartered Bank of Australia| 375,000 1,000 3 
English, Scotish and Australian Bank! 251,200 nil nil 
Bank of New South Wales ........| 400,000 70,000 20 
Commercial Banking Company......| 200,000 19,540 15 
Australian Joint-Stock Bank 125,000 4,676 8 
Bank of Victoria 227,715 37,105 10 














In these figures, gratifying as the dividends must be to the 
shareholders, there is a very valuable guarantee, in the reserved 
funds which the banks are rapidly forming—some, indeed, 
being already completed. To all commercial communities 
such reserves tend not only to increase confidence, but to 
induce habits of prudence in the undertakings engaged in, and 
are the means of setting a good moral lesson, which banks, 
above all other trading institutions, must find it to their advan- 
tage to keep steadily and constantly before the public. 

But the internal working and prosperity of banks is only 
partially, and perhaps, very erroneously determined by their 
remunerative results. To judge more correctly and to form a 
proper estimate of the trading interests by which they are 
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surrounded, it is necessary to examine their periodical returns; 
and it is a useful feature in Australian banking, that, in 
deference to public opinion, all the banks furnish for publi- 
cation average statements of their liabilitities and assets. The 
recent accounts supply these statements to the 3lst of March 
last, and we give first those of New South Wales:— 


LIABILITIES. 





| Balances} 
| Notes in | Billsin| due to | 


! 
| 
} 
} 


Cireulation|Cireula-| other | Bape. | Total. 
tion. Banks. 





| | 
| ririrsase 
New South Wales........00+ 548,901) 6,312) 179,060)1,964,655 2,698,928 
Commercial 225,362) 2,257] 162} 933,093,1,160,874 
Union of Australia 209,303, 20,025 128) 896,536/1,125,992 
Australasia | 160,354) 16,673, ... | 801,307 978,334 
Australia Joint-Stock | 88,833) 525) ... 292,937) 399,472 
London Chartered | 25,813) 2,947| 17,177; 60,984) 89,744 
English, Scottish, and Australian oe] 13,141) 6) ane 25,038} 38,185 








Totals... 1,271,707! 42,745) 196,527 4,974,550,6,491,549 
| | 





ASSETS. 





Notes and] Balances | —— al 
Goin and | Landed |'Bilvat | Guefrom “Suniel tnd) 
Bullion. | Property.| other | other | °% ebts otal, 


| 
en due to the 
Banks. Banks. | Bauks. 





£ £ £/]} £ | &£ £ 
New South Wales 745,690 | 40,100 544 | 661,982 (1,564,737 |3,034,953 
Commercial 442,389 18,042 1,835 | 194,652 | 705,996 {1,362,914 
Union of Australia 391,429 | 14.772 | 225 | 675,112 {1,081,538 
Australasia 695,092 9,879 eee | 533,616 |1,239,973 
Australian Joint-Stock) 153,571 | 11,256 | 37,184 330,527 | 533,206 
London Chartered 45,493 | 18,594 , -» | 182,520 | 196,607 
English, Scottish, and| 

Australian ji 136,073 | 184,348 

















Totals | 115,643 | 894,043 14,078,581 \7,632,654 
U i ' i 





The most important statistics, however, are from the banks 
in Victoria; because, in that colony, the greatest discoveries in 
gold have been made, and the most extensive import trade has 
been conducted. And when it is remembered that the popula- 
tion of this province cannot yet exceed 300,000, there are in the 
following statements, facts which no community-of so small an’ 
extent can surpass :— 
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LIABILITIES. 





Notesin | Billsin | Balances 
Circulation. |Circulation| 4u¢ to other 


Deposits. 
Banks. 





| 

| 

| 

: £ £ 

Bank of Australasia 972,070 | 16,223 * | 7m assess 

Bank of Victoria 348,530 3,050 49,494 1,001,233 | 1,402,307 

Union Bank of Australia} 323,134 | 26,310 347 1,838,753 | 2,188,544 

Bank of N. S. Wales ... 321,576 2,660 181,791* 689,152 | 1,195,179 

London Chartered 117,235 475 on 185,468 303,178 

English, Scottish, and 
Australian 7,366 on por 9,674 17,040 








2,089,911 | 48,718 | 231,632 5,889,818 | 8,260,079 

















ASSETS. 





Notes and | Balances 
Billsof | due from | Debts due 
Coin and | Landed other other to the 
Bullion. Property. Banks. Banks. Bank. 





£ £ £ £ £ £ 
Bank of Australasia 1,747,818) 24,900 | 170,507 11,505,733 )/3,448,968 


Bank of Victoria 585,184) 3,089 16,077 | 96,534| 970,789/1,671,675 
Union Bank of Australia} 943,505) 22,106} 48,069 | 2,741 |1,437,747 2,454,168 
Bank of New South Wales} 373,950} 23,695 9,524 | 59,149] 731,404/1,197,722 


London Chartered eee eee 
English, Scottish, and 
BUTEA cccececces a oss 54 1,364 29,513) 70,930 


403,276) 602,250 














| | 
coccecece eeeeeeees|3,909,430 ~—" 244,231 |159,788 nbincseie wanna 

















It may, in passing, be worth recording, in elucidation of these 
extraordinary figures, that the trade returns in Victoria for the 
year ending the 5th April, 1854, equalled, for the imports alone, 
no less a sum than £17,675,472, which would at once account 
for the large increase in the exports from this country in 1853, 
and also greatly explain the very rapid augmentation of the 
debts due to the banks—or, in other words, the expansion of 
the discount and general accommodation afforded to industrial 
interests. 

From South Australia, the returns do not come to so recent a 
date; but, in the accounts to the end of 1853, there is ample 
evidence that the prosperity of older settlements is reflected upon 
the colony, which has largely benefited by its proximity to 
the gold fields, and that the trade conducted there is of a steady 
and solid character, much of it depending upon the agricultural 
interests which recently have been greatly developed. It 





* Including branches of this bank. 
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cannot be denied that the present buoyant condition of affairs 
has been produced by the discoveries of gold; but if gold were 
to cease being produced, South Australia has happily other 
resources, in the valuable copper and lead mines, apart from its 
agricultural resources, which only require labour—the great 
desideratum in Australia—to maintain its present prosperous 
position. 
LIABILITIES. 





| | 
| Billsin | Balances | 
Notes in Circula- | due to other| Deposits. Total. 
Circulation, tion. | Banks. 





; £ 1 #£ I z= £ 
South Australian Bank-; | 
ing Company | 159,824 | 57,602 854,296 | 1,075,177 
Bank of Atstralasia | 46,766 5,696 315,347 367,809 
Union Bank of Australia) 47,989 5,310 és 266,518 319,817 





1,436,161 | 1,762,803 


2 











ASSETS. 





Notes and| Balances 
Coin and | Landed | Bills of | due from | Debts due 
Bullion. |Property.| other other to the 
Banks. Banks. Banks. 


£ £ £ £ £ £ 
South Australian Bank- 
ing Company 758,334) 7,580 Pet 187,415 | 308,282 /|1,261,611 
Bank of Australasia 374,859) 10,428 ae on 62,227 | 447,514 
Union Bank of Australia} 253,504) 1,051 | 2,944 ‘i 95,925 | 353,424 





Totals 1,386,697| 19,059 | 2,944 | 187,415 | 466,434 |2,062,549 


























These statements cannot fail to be regarded, upon the whole, 
as conclusive evidence of the great prosperity and sound trade of 
Australia. The point that causes most attention is the rapid 
manner in which the discounts of Victoria are being increased, 
and however profitable such an increase may be to the banks, 
and however much it may be an incident of the trade with this 
country, there can be little doubt that the imports of the 
colony have for a long period far exceeded the rate of con- 
sumption, and that the great monetary power there has led to an 
extent of overtrading, which cannot fail to produce embar- 
rassment, although slight, among the shippers and traders of 
narrow means. The temptations indeed were great from the 
enormous profits many were reaping, and there was, moreover, 
the difficulty merchants experienced in regulating their supplies 
for so extraordinary a market, where the population was in- 
creasing weekly, and where the most extravagant expenditure 
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was being indulged in. But now that this excitement has sub- 
sided, the trading interests should profit by the lessons of the 
past; proceed with regularity and prudence in their shipments, 
and, above all, so reduce their obligations, as to restore their 
own accounts as well as the colonial markets to a sound and 
healthy state. The immense wealth of the colonies, after 
rendering all needful assistance as an auxiliary to the current 
trade, is required for the development of internal resources, 
and the creation of those public works so essential to the 
progress of new settlements. Not that banks should be 
expected to advance money for railways, docks, or city improve- 
ments, but that individual enterprise and energies should be di- 
rected to such undertakings ; that the deposits in the banks should 
gradually be diverted to these channels; and that to provide for 
the contingency of gold finding being less available than at 
present as a means of employment, the labouring classes may have 
in this wealth the arteries of new life, which shall render the 
towns more habitable by civilised people, and the country dis- 
tricts more attractive to the husbandman from the return he 
receives for his industry. 

With the extensive operations of last year, the exchanges 
between Australia and England are undergoing great fluc- 
tuations. The balance of trade being against the colonies, a 
pressure upon the banks has been made during the last few 
months for drafts on England, and if the amount could 
be ascertained, it would represent an astonishing aggregate. 
During the early period of the gold discoveries, when the trade 
was in an inverse ratio of its present state, drafts on England 
were as low as 8 per cent. discount, and now they have advanced 
to5 per cent. premium. These rates are sufficient indication 
that bank drafts, like all other commodities, must follow the 
laws of supply and demand, and although the present premium 
looks a heavy tax upon the commercial community, the banks, 
on the other hand, are obliged to give par for gold, that is the 
full mint price, and be at a heavy expense in bringing it to this 
country for realisation. Indeed, the rupture with Russia has 
had a very sensible effect upon gold dealing, the war risk 
having added fully 20s. per cent. to the premium of insurance, 
which has now attained a rate doubly as high as when gold first 
became an article of import to this country. In relation to the 
exchanges, it is important to observe that sovereigns are now 
being sent from Australia, which is a state of things that many 
did not contemplate; and even those who knew that the 
exchanges would at all times settle their destination, few ex- 


pected that coin so recently sent from England would again be 
in transit. 
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The conflict in which Europe is engaged will not, we trust, 
have any injurious effect upon Australia beyond those neces- 
sarily increased charges already imposed, which commerce at 
large sustains. There have been fears entertained in Australia 
of attack from the Russian fleet known to be in the Indian Seas, 
but these fears, it is now believed, will prove groundless, and if 
such should happily be the case, Australian interests are secure, 
provided care, vigilance and forethought be exercised by those 
engaged in the trade and banking of those colonies. 








THE AMERICAN RAILWAY DEFALCATIONS. 


Tue discovery of the American railway defalcations has furnished the 
press of New York with an exciting topic for consideration ; and the 
whole of the papers lately received contain a variety of facts in relation 
to these frauds. Although New York appears to have been the locality 
in which the greatest amount of mischief has been perpetrated, these 
transactions have by no means been confined to that city—Philadelphia 
and Boston having alike suffered from similar operations. The whole 
of the individuals compromised have failed; and while no settled plan 
has been adopted for arranging the liabilities incurred, some of the 
companies propose to adopt them, with the view of relieving the inno- 
cent purchasers. Thus, in the case of the Haarlem Railway, where the 
over-issue represents about £20,000, or £30,000, the directors recom- 
mend that the amount shall be absorbed and discharged by the com- 
pany. With regard to the Newhaven Railway, in which Mr. R. 
Schuyler is the delinquent, and the Vermont Central Railway, in 
which Mr. Crane has also forfeited his character for integrity, no 
special measures are alluded to, and it is feared much litigation will 
ensue, There has been, of course, great clamour in several of the 
states for stringent laws to prevent a repetition of these delinquencies, 
and in that of New Hampshire the legislature have already passed an act 
making the over-issue of shares felony, punishable by a fine of £200, 
with imprisonment for any period from one to seven years. Owing to 
these painful exposures the American stock-markets have continued in 
a state of panic throughout the whole of July, and although the latest 
accounts represent a more settled feeling, prices are not likely to 
recover for a long period their previous buoyancy. 

The interest attaching to the question of these over-issues has 
induced us to condense from the American papers the following narra- 
tive of their early discovery. 


Messrs. R. and G. L. Schuyler, a firm which stood in the front rank of 
New York capitalists and railroad contractors, were connected with most of the 


great enterprises in the country up to the present time. They were officers of 
the following companies :— 
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Capital. 
Housatonic Railroad............%2,000,000, R. Schuyler, transfer agent. 
Brooklyn and Jamaica Railroad .. 300,000, ii secretary. 
New York and Haarlem Railroad. 3,500,000, G. L. Schuyler, president. 
Rutland and Whitehall Railroad .. 850,000, = BR 
Saratoga and Washington Railroad —_ 89,000, R. Schuyler, treasurer. 
New York and Newhaven Railroad 3,000,000, ” pres. and trans. agt 
Naugatuck Railroad............ 926,000, ‘ic transfer agent. 
Newhaven and Northampton Rird. 922,500, 
Vermont Valley Railroad........ 505,480, 


” ” 39 


9 ” 


The names of these gentlemen sufficed to command success; and that of 
Mr. Robert Schuyler was connected with others, until, in the spring of 
1853, the fearful accident upon the Newhaven Road, at Norwalk, induced 
him to resign some of his appointments, to devote his attention to that. 
The losses then sustained caused the suspension of the dividends of the New- 
haven Road, the stock of which was, nevertheless, well supported until 
July, when it suddenly descended from 85 June 23rd, to 81 June 30th, to 
79 July Ist, and 69 July 3rd. On this last-named day, holders of the stock, 
becoming alarmed, called on Mr. Morris Ketchum for advice and infor- 
mation in relation to the stock, and he immediately examined the transfer 
books to see who was selling, when the responses of the transfer clerk aroused 
his suspicions, and caused an immediate and thorough examination of the 
stock ledger, when it was discovered that 19,000 shares, or 1,900,000 dollars 
of false stock, had been issued to R. & G. L. Schuyler, and used by Mr. 
Robert Schuyler to raise money. Meantime, the following letter was 
received from Mr. Schuyler :— 


New York, July 3. 

Gentlemen—I beg to resign my seat in the board of directors of the 
New York ‘and Newhaven Railroad Company, and also of the office of 
president, and of the appointment of transfer agent of the stock of the 
company. 

Your attention to the stock ledger of your company is essential, as you 
will find there much that is wrong. The details can be furnished you 
with precision, though I cannot do so. 

In reference to the connection of these transactions with R. & G. L. 
Schuyler, I wish to make my solemn assurance, that in no way has my 
brother been concerned in them, nor has he ever known or been informed of 
them. In fact, there was no mode in which he could obtain information, 
except from myself, and I have ever been quite as careful to keep him in 
ignorance as any other person He could not even have ascertained the 
facts from our own books and accounts; and to those of the Newhaven 
Company in my charge he had no access. : 

Your obedient servant, 
Rospert Scauy er. 

To the Directors of the N. Y. and N. H. Railroad. 


The directors of the Newhaven Company then issued a notice, as 
follows :— 


“New York anp Newnaven Raiwroap Company.—At a meeting of 
the board of directors of this company, holden this morning, it has been 
made apparent—on a hasty examination of the stock books, which have been 
kept by the late president, Robert Schuyler, as transfer agent, in New York 
—that by means of false entries, erasures, and other similar practices, an 
issue of illegal and fraudulent stock has been made within a few months past, 
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to the amount, as nearly as can be ascertained, of nearly twenty thousand 
shares, or two millions of dollars. 

“‘ A rigid examination will be immediately made, by order of the directors, 
of the books and papers; and the results, when accurately ascertained, will 
be made public. 

‘In the meantime the transfer books are closed by order of the board. 

“ By order of the board of directors, 

“W. W. Boarpmay, President, pro tem. 

“« New York, July 5, 1854.” 


The fact that Mr. Schuyler was president and transfer agent at the same 
time, and the certificate requiring only his signature, opened the door to 
these disastrous transactions; more particularly as, in consequence of the 
accident in 1853, at Norwalk, the dividends were suspended, there was hardly 
any check upon the issue of stock, except the integrity of Mr. Schuyler, 
which indeed was thought to be sufficient. But at that time the money- 
market began to tighten, with every appearance of a speedy return of ease, 
and the temptation to use this means, as a temporary expedient, by a house 
which, even then, was paying the most exorbitant rates for money, 
was too great. The continued stringency of the market has prevented 
recovery, and led to an explosion which has alarmed every one. The sus- 
pension of the firm of R. and G. L. Schuyler preceded the explosion in the 
stock transaction, and a full assignment was made of their effects for the 
payment of the debts of the firm pro rata. The liabilities are, including 
the Newhaven stock, estimated at 5,000,000 dollars. Attention was im- 
mediately directed to the affairs of the other companies with which the firm 
was connected. In relation to the Haarlem stock, at the morning board, it 
was announced that the committee, consisting of Mr. Nelson Robinson, Mr. 
R. M. Blachford, and Mr. Aikin, who were appointed at a meeting of the 
directors of the Haarlem Railroad Company, to examine the accounts, and 
the stock book especially, report an over-issue of 1,000 shares of Haarlem 
stock made by the secretary, Alexander Kyle, jun., who in his letter of resig- 
nation confessed using that amount for his own private purposes. General 
rumour carried the amount to 4,000 shares of the railroad bonds. An in- 
debtedness of 200,000 to the company by Mr. Robert Schuyler was also dis- 
covered, but the investigation was not yet closed. Mr. Kyle is supposed to 
have lost the money in stock speculations: some 80,000 dollars of the 
Albany extension bonds convertible into stock had been received, and instead 
of cancelling them, Mr. Schuyler sold them and used the money. Mr. 
Gouverneur Morris, whose name is largely upon the paper of the Messrs. 
Schuyler, suspended payment upon those obligations until the extent and 
nature of his liabilities in that respect become known. The question arises 
immediately, how many are similarly situated? The Parker Vein explosion 
did not alarm the public, because confidence was never great. In the present 
case one of the most reliable of men has gone down under the pressure of 
temptation. The Newhaven Company will probably be compelled to 
assume the stock, making the capital 5,000,000 dollars instead of 3,000,000 
dollars, and the result may be an action of the legislature to make the par 
of the stock 60 instead of 100. The effect of this explosion upon the market 
will probably be great. It will check the disposition of banks to loan upon 
such securities so much as heretofore; it may cause prudent capitalists 
gradually to sell out such securities as are not of the most unexceptionable 
character; it may cause foreign capitalists to pursue a similar course in re- 
lation to American securities. The result of all which will be drooping 
—_ and great difficulty in reviving speculation in stocks. There have 

en, already, instances of loans called in, upon good securities, under the 
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influence of panic feelings growing out of this Newhaven transaction; and 
capitalists, repelled from stocks, turn their attentions to other investments. 


The United States Economist, referring to the “explosions” which 
have so frequently occurred in connection with American corporate 
undertakings, alludes to the great banking frauds of 1826 and later 
years. The attempt to glose over the conduct of Mr. R. Schuyler will, 
however, meet with no response in this country, his proceedings having 
been of the most discreditable nature. From the article mentioned we 
extract the following :— 


The community has been recently startled with a recurrence of those defal- 
cations which seem periodically to attack incorporations, through the un- 
faithfulness of the officers in charge. Within the last thirty years the public 
has been repeatedly surprised by some extensive fraud which has aroused 
suspicion in other companies, stimulating investigations leading to a sort of 
purification, which has lasted for a few years, until memory became blunted, 
suspicions lulled, vigilance relaxed, and confidence revived, when events are 
ripe for new explosions—occurring always after a season of apparent pros- 
perity and enterprise has involved men in speculation, to sustain which they 
resort to any, even the most desperate means, until detection results. The 
great explosion and consequent conspiracy trials of 1826, lasted for many 
years as a warning. The Marble Bank, the Sun Insurance Company, the 
Life Insurance Company, the United States Lombard Insurance 
Company, the Franklin Manufacturing Company, Hudson Insurance 
Company, Greene County Bank at Catskill, the Tradesmen’s Bank, 
the Fulton Bank, with many others, were all charged with frauds. 
The operations of these companies were mostly the issue of bonds with- 
out basis. The grand jury indited a great number: Henry Eckford, 
G. S. Swift, Thomas Vermilyea, W. P. Rathbone, Jacob Barker, 
Thomas Hyatt, S. T. Jackson, Charles Mowatt, S. J. Lambert, H. B. Lam- 
bert. G. W. Brown, Matthew L. Davis, and others. The trials resulted in the 
conviction of those in italics. Mowatt and Hyatt were sentenced for two 
years to the Penitentiary, and the Lamberts one year. Hyatt was secretary 
of the Lombard, which, with a capital of only 30,000 dols., issued bonds for 
more than 1,000,000 dols. Eckford was acquitted. These examples intro- 
duced the most rigid honesty into corporate companies for a while, and the 
old-safety-fund system was invented to protect the “ dear people” from bank 
failures. Confidence began to grow, and the country was prosperous during 
twelve years, when the universal break down of 1837 took place: all the 
banks and most of the merchants broke. The bankrupt law sponged out 
the incredible sum of 442,000,000 dols. of private debts. The habits of 
those years told fearfully upon the new race of corporate officers, and in the 
years 1841-2, defalcations were numerous. Some of the most remarkable 
of those of 1848 were as follows :— 


New York Life and Trust....E. A. Nicoll (false certificates). .ds. 349,769 


Commercial Bank............ Redfield ( » cntrms).... 120,000 
Ocean Insurance Company .. .. Schermerhorn,( ,, + er 110,000 
Bank of Kentucky ..........Levis,transfer agent, (false stock) 1,300,000 
U.S. Bank.................. Taken by officers, no vouchers... 1,200,000 
re: ere 50,000 
. ... —=seorer esaecseene a 
Ce , Se 80,000 
i Ree ere 
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Norwich Railroad............ 
.. Teller .. 


Bank of Louisiana 


Bank of Orleans ..... 


Canal Bank, New Orleans eure — 
... ~~ Officers 


Bank of Michigan 
Illinois Bank .... 


Frankfort Bank nae 
State Bank, Arkansas...... 
Pennsylvania Bank ...... 
Western Bank ....... 


Camden Bank, N. J... a. a we ‘ 


Farmers’ Bank, Troy ...... 


Newburyport Bank....... 


Millington, Maryland .... ae 


Gallipolis Bank 


President 


” 


guleeice-da-ccdlty Aare 
Merchants’ Bank, Baltimore .. 
Tennessee Bank at Nashville...  ,, Di a a Bante tan ate 
os PWemsent .. ss c0 

SS - ae 
.. Smith, clerk 

.. Israel, cashier .. .. 
Be re 
.. Jones, “ 
Western Bank, Georgia ...... 
Bank of Cape Fear, N.C. ... 
Franklin Bank, Baltimore .... 


Clerk 


Moore, a 


i ae 
EE 
Le eee eee ree 
I a ecccenarincaceweres 


ENE cies caleSactsstereweaee 


10,000 
60,000 
80,000 
100,000 
90,000 
90,000 
10,000 
7,000 
100,000 
64,000 
100,000 
15,000 
13,000 
10,000 
75,000 
12,000 
50,000 
30,000 
50,000 
20,000 


All these defalcations were discovered in rapid succession in connection 
with the United States Bank, the Manhattan Bank, and the American Life 
and Trust, which had been completely gutted by Governor W. H. Seward, 
who had borrowed 240,000 dollars on Chatauque bonds and others. Amidst 
the almost universal dishonour, confidence in corporations and their mana- 
- seemed to be entirely sunk. The defalcation of Nicoll in Life and 


rust caused a great sensation. It appeared that his operations had covered 
five years, in all which time he had obtained the signature of Mr. Bard, the 
president, to false certifiates to the amount of nearly 400,000 dollars, without 
exciting suspicion, and so loose had its management become that his accounts 
were never examined. Newcomb, at the Manhattan, kept his cash short, 
although it was examined regularly. He carried into the directors’ room 
bundles of notes to be counted; he then carried them out and brought 
others, and when necessary brought the same bundles twice over to make 
the tale right. Schermerhorn’s operations had been extended over a long 
period. In the case of the Bank of Kentucky, Levis, the cashier of the 
Schuylkill Bank, at Philadelphia, was the transfer agent, and issued 
1,300,000 dollars false stock. ‘This the Bank of Kentucky was obliged to 
acknowledge; it bought in and cancelled some of it, and sued the Schuylkill 
Bank for damages. 

The effect of all these explosions was to stimulate investigation, in the 
course of which a great many minor frauds were discovered ; confidence 
grew slowly, and during six or eight years there was little enterprise in cor- 
porate securities. Since that period the railroad speculation has grown up, 
affording altogether a new class of paper operations. These have run wild 
in the last three years, and, being checked by adverse circumstances, yield 
the same bitter fruits of dishonour. The developments in Old Colony Rail- 
road, and the transactions of Josiah Quincy, in Vermont Valley, and of 
Robert Schuyler, in Newhaven, are such as could scarcely have occurred 
with any old class of corporations. 

Up to this time, however, when we consider the extent of the operations 
that have been conducted, the rapid multiplication of works, and the 
immense responsibilities that rest upon those who manage large capitals 
for others, while they are surrounded by every temptation to make short 
cuts to that goal, to reach which all are struggling, viz., wealth, we cannot 
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but be surprised, not that some fall, but that so many resist manfully the 
daily assaults upon their integrity. Although the frauds in the Newhaven 
Company are a public calamity, as well as a source of almost incalculable 
distress to private individuals, no one for a moment supposes that Robert 
Schuyler committed those frauds through sordid motives of private gain. He 
held situations of immense responsibility; he was at the head of gigantic enter- 
prises, with the management of which he had been entrusted by his fellow 
citizens, confident in his skill and integrity. He found all those interests 
jeopardised through the adverse state of financial affairs generally. There 
are few persons in such a position that would hesitate to use all the means in 
their power to sustain that position, to uphold the interests committed to 
their care, in the hope that time might afford chances for recovery. He ex- 
hausted all legitimate means, and erred wofully and fatally in resorting to 
dishonest measures. Of the securities which he controlled, he illegally mul- 
tiplied those that would sell, in order to support those that would not. He 
does not appear to have been a sensual debauchee, or a vulgar speculator 
in stocks for his own profit, with the means of others. He was the projector 
of great enterprises of undoubted public utility. These he sought to carry 
out to a successful end, and he failed because, amid the difficulties that closed 
around him, his mind swerved from that principle of strict integrity without 
which success itself is dishonour. Having earned, by a long course of 
honourable conduct, the respect of, we might say, the financial world, and 
become almost a “railroad king,” who can estimate the struggles of mind 
and the fierce mental strife that attended the first desperate act which 
jeopardised his honour, or contemplate without sympathy the thickening 
despair that settled upon his spirit when resource after resource failed him, 
and the awful certainty of final perdition became daily more manifest! 
When lingering hope gave place to the dread necessity of facing public scorn, 
without the support of conscious rectitude, there is no cause for wonder that 
the catastrophe should have sent him to the bed of sickness, or that the 
pressure of a friendly adieu should draw from his groaning spirit the excla- 
mation, “ Would to God that you now grasped the hand of a dead man!” The 
Scriptures assure us that the wicked shall vainly call upon the mountains to 
cover them; and Robert Schuyler has lived to pray for death as a refuge 
from shame “ greater than he can bear.” What a moral is to be drawn from 
such a spectacle, and how little have the public to fear that so dread an 
example will be contagious ! 

That the public mind has been rudely shocked by these developments 
there can be no doubt. Severe losses have been sustained, and many a 
soul-harrowing case of pecuniary ruin among families has come to our 
knowledge, by losses, more particularly in Parker Vein, which has been more 
widely disseminated than either of the others amongst those least able to 
bear it. This case seems to come more directly within the class of conspi- 
racies for which, in 1826, conviction was followed by imprisonment. It was, 
however, a company which owed most of the confidence it enjoyed from the 
public to the high mercantile name at its head. The Haarlem case was one 
of negligence of the proper officers; none of them are likely to be repeated 
while the public mind is impressed as it now is. The vigilance of corporate 
officers will be active, and the low state to which prices have fallen, under 
the panic, will recover under increasing abundance of money and that dis- 
criminating spirit which has been so greatly stimulated. 
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REDUCTION OF THE BANK’S RATE OF DISCOUNT. 


Tne Bank directors, on the 3rd of August, gave notice that the rate of 
discount will in future be 5 per cent. instead 5, which was previously 
the minimum quotation. Although the measure was not unexpected, it 
was scarcely anticipated that the announcement would have been made 
before some little further time had elapsed to ascertain with greater 
certainty the result of the harvest. Fortunately the weather has 
proved so favourable, that there appears little doubt of the result in the 
principal districts ; and, notwithstanding the reports of potatoe blight, 
the supply of cereal and other provisions is likely to be more abundant. 
While, however, admitting that one great cause of anxiety has been 
removed, the general position of credit leads many people to expect that 
the value of money will be supported at rates at least ranging from 
44 to 5 per cent. The latter is even the nearest point now for the 
negotiation of sound mercantile paper; and, with the abstraction of a 
considerable portion of the £5,000,000 required for Turkey, our 
resources will not in probability so rapidly increase, as to provide the 
amount exclusively from ad interim imports from Australia, the West 
Indies, and America, When the Bank raised their rate of discount, on 
the 11th of May last, from 5 to 54 per cent. Consols were at $84, and 
the stock of bullion was £12,608,079. | Consols on the 3rd of August, 
stood at 924, and the stock of bullion £13,633,677. 


The City editor of the Times, in announcing the alteration, thus 
alludes to the question :— 


The Bank of England to-day have reduced their rate of discount from 54 
per cent., at which it had stood since the 11th of May, to 5 percent. This 
measure was fully anticipated at an earlier date, but it created some surprise 
at the moment, as the increased ease in the money-market has not been of long 
duration, and the prospects of the future will all depend on the harvest opera- 
tions of the next fortnight or three weeks. The state of the weather through- 
out the morning, which had caused great dulness in the Stock Exchange, ap- 
pears also to diminish the probability of such an announcement. At the 
same time, there is no disposition to regard it with dissatisfaction. The 
directors have, of course, acted from their view of the accounts which will ap- 
pear in the Gazette of to-morrow evening, and the diminution in the demand 
for accommodation within the present week. All that requires to be borne in 
mind is, that the resolution has not such significance as would have attached 
to it at a later time; and that, although there is reason to hope, after a period 
of between two and three years, during which an upward movement of the 
rate has heen going on without the slightest interruption, that the greatest 
inconvenience is at length passed, and that a steady turn the other way may 
now be witnessed, there is as yet no positive ground for that conclusion. If 
the harvest had been secured, the public might have entered into arrange- 
ments with the certainty not only that the reduction would be permanent, but 
also that it would speedily be carried further. As it is, they must not 
allow themselves to be influenced by any temporary movements in the money- 
market, but look solely to the reports of the crops and the tendency of prices 
on the Corn Exchange. If these should still be favourable, all other appre- 
hensions may be dismissed, since trade in every quarter is inherently sound, 
and the Board of Trade returns published yesterday give every proof that 
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could be desired of the limited check which the war and its expenses are 
capable of inflicting upon our prosperity. 


The writer in the Morning Chronicle, remarks :— 


The directors of the Bank of England, at their usual weekly board meet- 
ing this afternoon, resolved upon reducing the rate of interest for the dis- 
count of commercial bills from 5} to 5 per cent. This measure appears to 
have been very unexpected; but, although it may call forth some disappro- 
bation, there can be no doubt that it will be generally approved. ‘There 
may be some difference of opinion as to the safety of the course adopted ; 
but the future state of the weather will chiefly resolve this question. The 
directors have acted upon certain existing facts, such as the easier state of 
the money-market during the last fortnight, the course of the foreign ex- 
changes, the state of the bullion in the Bank vaults, the probable supply and 
demand of the precious metals, the state of the commercial interests, the 
prospects of the harvest, and the character of the weather for the last week 
or two. Upon the two latter considerations all the former necessarily 
depend, and their importance, therefore, cannot be over estimated. If the 
weather, which has undergone so great a change within the last four-and- 
twenty hours, should again become favourable, as is partially indicated by 
the barometer, there is reason to hope that the excessive fall of rain last 
night and this morning will not be attended with very serious results to the 
standing corn. What the final result of the entire harvest of the United 
Kingdom will be, remains, of course, to be seen; but as it is highly important 
to obtain some reliable data for present consideration, much time and trouble 
have been devoted to the subject. Generally, the yield is expected to be 
large, and beyond an average; and if the result of the harvest confirms this 
view, there can be little question that the decision of the Bank directors in 
lowering the rate of discount has been prudent. 


With regard to the same question, the Daily News observes— 


The directors of the Bank of England, at their weekly meeting to-day, 
reduced their minimum rate of discount from 53 to 5 per cent. We have, on 
several recent occasions, reported that the tendency of the money-market was 
in this direction, and the Bank can scarcely be blamed for endeavouring to 
preserve its discount business by reducing its rate in accordance with the 
charges already current in Lombard-street and elsewhere for first class bills. 
There are many parties, however, who, looking to the uncertainty still attend- 
ing the harvest, and to the position of the foreign exchanges, think that this 
step of the Bank is premature. They argue that the Bank’s stock of bullion 
shows as yet but a comparatively unimportant recovery from the lowest point 
recently touched, and that the late arrivals of the precious metals, heavy 
though they be, have so far little more than sufficed to meet the continental 
demand. The exchanges, it is further urged, present no signs of any improve- 
ment of importance, and their adverse tendency, natural to a period of war, is 
likely to be aggravated by a reduction in the rate of discount. How far these 
opinions are correct, remains to be proved by time. ‘The practical testimony, 
however, thus afforded by the Bank directors of their belicf that the period of 
greatest pressure in the money-market has, so far as they can foresee, passed 
over, cannot fail to be very favourably received throughout the country, and 
will probably tend to give some stimulus to trade, especially if harvest 
prospects preserve a favourable appearance. The effect of the Bank move- 
ment on the stock-markets has been much less than many persons were 
prepared to expect. 
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NEGOTIATION OF THE TURKISH LOAN. 


Tue public have been prepared for the negotiation of a Turkish loan, 
whenever the proper securities could be offered for the punctual dis- 
charge of the dividends; and these, at length, appear to have been 
satisfactorily adjusted. The failure of the late attempt by Messrs. 
Rothschilds, may be ascribed to the peculiar position of the money- 
market at the moment, and the absence of cordial co-operation on the 
part of other capitalists, who were not satisfied with the terms proposed. 
The present loan of £5,000,000, brought out under the auspices of Sir 
J. L. Goldsmid and Mr. J. Horsley Palmer, has been arranged in a 
manner which has secured for it an amount of patronage equal to that 
which attended the famous operation in 1851, when the scrip reached 
114 premium. The additional pledge of the Egyptian tribute, which, 
notwithstanding an alleged claim by the parties who lately endeavoured 
to re-organise the Bank of Constantinople, has been evidently hypothe- 
cated to the purposes of the loan, affords a strong guarantee for the 
fulfilment of the contract. If any further warrantry were required 
that the whole transaction has been carried out with due regularity, it 
is to be found in the declarations of the Earl of Clarendon, and M. 
Drouyn de Lhuys, the latter of whom has, since the appearance of the 
official notification, furnished the required statement. The introduction 
of the first £2,000,000 has been attended with perfect success ; the 
contract price of 80 fora 6 per cent. investment, with participating ad- 


vantages in a future issue, encouraging the moneyed interest to support 
the stock with firmness. The following is the notification in its 
extended form :— 


“ TuRKISH 6 PER Cent. LOAN For £5,000,000 In Bonpbs, witH Coupons 
oe HALF-YEARLY, 10TH or ApRIL AND 10TH oF OcrosER, 
854. 

Subscriptions to be received in London and Paris, to be redeemed at par 
by equal annual instalments of 1 per cent. per annum; the first drawing to be 
made on the Ist of March, 1856. 

This loan is not only charged on the general revenue of Turkey, but is 
specially secured, principal and interest, by the assignment of 30,000,000 

iastres (£282,000 sterling), tribute payable by the Pasha of Egypt to his 
Majesty the Sultan, by virtue of the treaty of 1841, contracted under the 
sanction of the great Powers of Europe. 

This tribute is to be remitted half-yearly, direct from the Pasha of Egypt 
to the agents in London. 

The contract, executed in duplicate, will be deposited, as well as the fir- 
mans, now in the hands of the representatives of Turkey—one copy in the 
Bank of England, and the other in the Bank of France, in the names of the 
representatives of the Sublime Porte at London and Paris respectively, and 
the undersigned. The undersigned are prepared to receive applications to the 
extent of £2,000,000 sterling of this loan, at the price of 80 per cent., on the 
following conditions :— 

The payments for the loan to be made as follows :— 

15 per cent. on the 22nd instant. 

15 per cent. on the 22nd of September, 
20 per cent. on the 20th of October, 

15 per cent. on the 21st of November, 
15 per cent. on the 19th of December. 
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On default of payment of any instalment on the day fixed, the previous 
payment to be forfeited. 

Discount at the rate of £5 per cent. per annum on the instalments will be 
allowed for prompt payment ; and the holders of the scrip will have the option 
of taking, at the same price, and on the terms of the present issue, a further 
amount, equal to half their present subscriptions, within one month from the 
17th inst., upon notes hereafter to be given by the undersigned. The re- 
mainder of the loan is not to be issued at an earlier period than five months 
from the 17th inst. below 85 per cent. The loan is to be redeemed by equal 
annual instalments of 1 per cent. per annum, to be applied by paying off at 
par. Bonds to be drawn by lot in the usual manner. Due notice to be given 
of the bonds drawn for payment. 

The Turkish Government reserves to itself the right of paying off the 
whole or any part of this loan at par at the expiration of 15 years from the 
Ist of January next, upon giving six months’ notice of their intention to 
do so. 

Letters of application to be addressed to the agents, under cover, to 
Messrs. Mullins, Marshall and Daniell, Lombard-street, on or before the 
17th inst. 

Isaac L. Gotpsmtp, 
J. Horstey PatMer. 


The undersigned have the satisfaction to acquaint the public that they 
are authorised by the Earl of Clarendon, Her Majesty’s Principal Secretary 
of State for Foreign Affairs, to state that this loan is negotiated with the 
knowledge of the English Government; that Her Majesty’s Government is 
satisfied that the loan and the approbation of the above-mentioned 30,000,000 
piastres (£282,000) per annuin of the Egyptian tribute are duly authorised 
by His Majesty the Sultan; and, further, that the representatives of the 
Sublime Porte at Paris and London are empowered, in virtue of imperial fir- 
mans, to ratify the contract for the loan in the name of His Majesty the 
Sultan, and Lord Clarendon relies with confidence upon the Turkish govern- 
ment fulfilling with good faith the engagements they have entered into. 

The undersigned are assured that a similar declaration will be made by 
M. Drouyn de Lhuys, the French Secretary of State for Foreign Affairs. 

Isaac L. GoLpsmID, 


J. Horstey PALMER. 
London, August 16.” 








MERCANTILE SUSPENSIONS. 


Sixcr the appearance of the last number of the Bankers’ Magazine, several 
mercantile failures have occurred, but those connected with London have 
not represented a large amount. Several suspensions have taken place in 
America, but they have been principally produced through the distrust occa- 
sioned by the discovery of the late railway frauds. 
uly.—E. Crane, Boston, United States, merchant. 
J. Tucker, Philadelphia, merchant. 
McCullough, Morris, and Co., Cincinnati, merchants. 
Aug.—Pegler Brothers, London, merchants. 

M. Morpurgo and Co., London, corn merchants. 

H. Rogers and Sons, Wolverhampton, manufacturers. 

J. B. Adams, Dublin, corn merchant. 

Werthemstein and Sons, Vienna, merchants. 
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The American failures involve no responsibilities on this side; and, although 
for a considerable amount, will scarcely affect the general mercantile interest, 
being mixed up with stock speculations and other doubtful engagements, 
The suspension of Pegler Brothers is stated to be only temporary, and it is 
feared that mining operations have in their case interfered with their 
legitimate business. The depression in the cutlery trade has caused the 
failure of Messrs. Rogers and Sons; but the estate, it is expected, will yield a 
fair dividend. In the case of Mr. J. Berry Adams, the amount of liabilities 
is not large, and speculative transactions in grain have created his difficul- 
ties ; the offer of a composition of 6s. in the pound has been rejected. The 
affairs of Messrs. Morpurgo and Werthemstein have been greatly mixed up 
together, and their liabilities, in the aggregate, are considerable. They had 
also connexion in business with Mr. S. Gopcevich, of Trieste. M.S. Zagury, 
who lately failed, has been adjudicated a bankrupt. 








ADVANCES ON FICTITIOUS WARRANTS. 


Tue interest excited by the disclosures made in the course of the evi- 
dence taken in the charges preferred against Mr. J. W. Cole, has not 
in the least diminished. The whole of the investigation demonstrates 
that a deep-rooted conspiracy existed among some parties, for circu- 
lating fictitious warrants, and that these reached Mr. Cole, who used them 
largely to obtain advances. Three or four distinct cases, involving 


considerable sums have been brought home to him, and upon these he 
has been committed to take his trial. The testimony in each was 
similar to that which we published last month in the Bankers’ Maga- 
zine, the only additional important fact elicited being the position of 
Mr. Maltby, the wharfinger, who, by a dexterous manceuvre, was 
enabled to pass goods from his own to a neighbouring warehouse, and 
thus make them represent double sets of warrants. The amount in- 
volved in these doubtful transactions cannot as yet be accurately stated, 
but it is believed it nearly reaches £200,000, and the question for 
consideration is—What has become of the money? Heavy losses, no 
doubt, have recently been incurred by Mr. Cole, but it is also well 
known that he was in a position eighteen months or two years since, to 
have retired with a moderate competency. At the last moment his 
affairs have been placed under the administration of bankruptcy,” and 
it may therefore be expected that a searching inquiry will be made into 
his various trading operations, to elucidate the mystery connected with 
his present position. 

Messrs. Davidson and Gordon, whose sudden disappearance just 
previously to the apprehension of Mr. Cole first produced unpleasant 
suspicions, have not surrendered to their bankruptcy. A proclamation 
of outlawry was consequently made against them on the 19th of 





* Mr. J. W. Cole, trading under the firm of Cole Brothers, was made 4 
bankrupt on the 17th of August; on the following day, the 18th of August, 
he was committed to take his trial for obtaining advances on fictitious 
warrants. 
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August, in Basinghall Street ; but from what transpired before Com- 
missioner Fane, it is thought they will eventually be compelled to 
make an appearance and give an account of their affairs to their 
creditors. ‘This we infer from the following statement to the court :-— 


Mr. Linklater said, the bankrupts were not in this country, and it was not 
expected that they would surrender to pass their examination. The debts 
were above £500,000, and they had made away with nearly all their effects. 
The assignees, however, had been very diligent, and a large sum had been 
traced to the bankrupts’ possession. He had to apply that the customary 
proclamation of outlawry might be ordered, and it was hoped that when 
that proclamation had been made the creditors would be able to command 
the presence of the bankrupts. 








METROPOLITAN JOINT-STOCK BANKS. 


Tue London and County and the Royal British Banks having published 
their usual half-yearly accounts,—the whole of the dividends declared 
by the metropolitan joint-stock banks are presented to view. They 
show, in every case, steady progress, while some of the results are suf- 
ficient to startle the most sanguine supporters of the system. The suc- 
cess that has attended operations is most clearly exhibited by the fol- 
lowing table, including the amount of paid-up capital, deposits, gua- 
rantee fund, and rate of distribution. The growth of business continues 
very great, the aggregate deposits held by the six banks having 
increased more than 21 per cent. during the year, their amount now 
being £25,434,700, or nearly double the present deposits held by the 
Bank of England, including those of the Government. 





Banks. Paid-up | Deposits, Guarantee Rate of Dividend 
5 Capital {| , &c. Fund. just declared. 





£ | £ £ 
London and West-| 1,000,000 6,892,470 | 125,307 | 12 per cent. per annum, 


minster — establish- | 

ed 1834. 5 branches} 

London J hed 1856 600,000 | 
| 





leaving surplus for 
six months of £13,900, 
5,837,900 | 153,549 | 10 per cent. per annum, 
established 1836—1 leaving surplus for 
_branch } six months of £24,695. 
Union of London—| 422,900 | 7,031,477 | 50,000 | 15 per cent, per annum, 
established 1839. 2 leaving surplus for 
branches a six months of £20,696. 
London and County—| 399,625 | 3,506,560 60,759 |6 per cent. per annum, 
established 1839.| leaving surplus for 
58 branches as | six months of £12,945. 
Commercial — esta-| 300,000 | 1,265,903 64,012 | 10 per cent. per annum, 
blished 1840. 1 | namely, dividend at 
branch. oe rate of 6 per cent., and 
bonus of 16s, per 
share. 
Royal British—esta- 900,390 6 per cent. per annum, 
blished 1849. 4 leaving surplus for 
branches me six months of £869. 
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THE BANK OF FRANCE. 


Tue Moniteur publishes the following monthly debtor and creditor account of 
the Bank of France, made up to the 10th of August :— 


DEBTOR. F. 
Capital of the bank oe oe ee ee oe 91,250,000 
Reserve of the bank na a ea 12,980,750 
Reserve of the bank in landed property oe ° 4,000,000 
sank notesin circulation .. os ‘ »- 468,734,300 
De, of the branch banks... a we ‘ ai 141,223,725 
Bank notes to order a an ° P oe 6,018,276 
Receipts payable at sight .. os ee - os 10,653,556 
Treasury account current, creditor .. ° ‘ 62,654,913 
Sundry accounts current .. a ‘ as 113,962,581 
Do. with the branch banks .. i ‘i : os 34,415,624 
Dividends payable .. ia oe ‘ oe 1,380,581 2 
Discounts and sundry interests ne ‘ ea ‘ 1,818,166 5 
Commission on deposits .. ee oe : 8,666 6 
Rediscounted during the last six months .. oe 916,188 6 
Protested bills ee ‘a ae a6 ro i 144,406 5 
Sundries ee oe i me ‘ ws i 4,890,660 26 


F.955,052,396 84 


CREDITOR. F. C. 
Cash in hand ne ni Bs fa -— a 296,547,697 41 
Cash in the branch banks .. wid és oc we 178,026,801 0 
Commercial bills overdue .. eid 447,653 84 
Commercial bills discounted, but not yet * due, ‘of which 
51,338,669f. 29e. were received from the branch banks 114,511,469 < 
Do. in the branch banks .. i“ “ oa os 146,187,540 
Advanced on deposit of bullion .. oe ae “e 517,000 
Ditto by the branch banks .. P “< as ie 1,137,933 
Advanced on French public securities a e% 18,958,736 
Do. by the branch banks .. a oe a in 6,071,950 
Advanced on railway securities es - wits ‘ 40,414,500 
Do. by the branch banks .. re 13,007,470 
Advanced to the State on the treaty ‘of Jur une e 30, 1848 - 65,000,000 
Government stock reserved . - 10,000,000 
Do. disposable a a as es 55,447,573 97 
Hotel and furniture of the Bank ok ae % ae 4,000,000 
Landed property of the branch banks ee st os 3,766,484 0 
Expenses of the management of the bank .. we an 306,436 77 
Sundries ne ae a es sie me a 703,151 41 
F.955,052,396 84 


—_—______. 


Certified by the Deputy Governor of the Bank of France, T. E. GAUTIER. 


It appears from these returns that the metallic reserve has increased during 
the past month 19,595,997f. in Paris, and 3 037 ,668f. in the branch banks. 
The discount enuninemiesien has decreased both in Paris and in the depart- 
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ments; in the former 4,358,370f. 20c., and in the latter 10,500,240f. The 
advances on public securities have diminished in Paris 2,900f., and in the 
departments 502,200f. The notes in circulation have increased in Paris 
1,837,200f., and in the departments 7,044,750f. The treasury account cur- 
rent has fallen off 5,523,037f.; those of private individuals have increased 
2,926,986f, in Paris, and 2,422, 571f. in the departinents. 








COINAGE OF CAROLUS DOLLARS. 


Tue annexed extract of a letter from Canton, mentions the commence- 
ment of a system of coinage by private speculation, which has already 
had some influence in lowering the extraordinary premium which, 
owing to their popularity, for the purpose of hoarding, has recently been 
obtained for Carolus dollars. The latest accounts, however, state that 
some difficulty has been experienced in bringing them into active 
circulation. 


Some Shroffs have established a mint for the coinage of Carolus dollars in 
the neighbourhood of Canton, and I forward in the Southampton packet two 
specimens, from which you will see that they are quite as well executed as the 
new coins which have lately reached us from London. They commenced to 
sell them at 15 to 16 per cent. premium; but a small quantity (500) which I 
sent up a few days ago by a clipper to Shanghai only cost us 9 per cent. pre- 
mium, and I could have got a similar lot in Canton yesterday at 8 per cent. 
preminm. They can only at present turn out about 1,000 per diem, but 
if they pass current at Shanghai, and the mandarins do not interfere with the 
coinage here, the supply will be unlimited. 








TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month ending the 5th of July 
were issued on the 2nd of August, and again present very satisfactory 
results. The declared value of our exports shows an increase, as com- 
pared with the corresponding month of last year, of £934,908, although 
upon that occasion the improvement was unusually large. The chief 
augmentation has again been in metals, owing to the universal demand 
for iron, but cotton and woollen manufactures are also on the favoura- 
ble side. The other items, with the exception of hardware and cutlery, 
which likewise figure for a large total, offer nothing for particular re- 
mark, but indicate a sound condition of trade in almost all departments. 
The only articles which show a falling off of the slightest importance 
are linen manufactures and yarn. The subjoined table gives the exact 
increase or decrease in the shipments under each head :— 
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DecLarRED VALUE OF EXPORTATIONS. 





Month ending July 5. 


1853. 


1854. 


Increase. 


Decrease. 





Alkali—viz., soda 
Beer and ale... 
Butter 

Candles... 

Cheese EF 
Coals and culm 
Cordage and cables 
Cotton manufactures ... 
Cotton yarn ... 
Earthenware ... 
Fish ae tl 
Glass manufactures 


Haberdashcry and millinery 


Hardwares and cutlery 
SN eee ae 
Linen manufactures 
Linen yarn 

Machinery 

Metals 

Oil and seeds ‘aa 
Painters’ colours, &e. ... 
Salt ie. ane 
Silk manufactures... 
Silk, thrown ... 

Silk, twist, and yarn 
a, 
Stationery 

Sugar, refined a 
Wool, sheep or lambs’... 
Wooilen manufactures... 
Woollen yarn 


Total... 


£31,921 
110,368 
41,807 
8,728 
6,757 
169,546 
14,452 
2,004,588 


462,768 | 


89,485 
6,734 
39,695 
321,695 
271,737 
102,805 
400,406 
85,731 
124,475 
1,087,459 
33,826 
18,335 
24,648 
126,143 
12,794 
16,194 
29,232 
45,779 
18,339 
30,224 
909,845 
126,217 


£38,010 
129,722 
57,165 
9,720 
5,663 
207,618 





28,049 
| 2,168,504 
592,823 
116,082 
17,117 
53,254 
305,752 
349,102 
125,570 
340,967 
61,307 
166,590 
1,440,081 
23,199 
34,861 
25,759 
122,708 
13,593 
25,019 
21,411 
60,026 
11,265 
91,130 
952,047 
113,527 


£6,089 
19,354 
15,358 
992 
38,072 
13,597 
163,916 
130,055 
26,597 
10,383 
13,559 
77,365 
22,765 


14,247 
60,906 
42,202 


59,439 
24,424 


10,627 








6,772,733 


7,707,641 














The aggregate value of our exports during the first six months of 
the year has been £43,433,003, against £41,866,557 in the corre- 
sponding half of 1853; showing an increase of £1,566,446, or more 
than 34 per cent., which has occurred in the following order :— 


Month ending 
February 5 . 


March 5 ,.. ea 


April5 .. 
May5.. 
June5 


July5 ee 


Increase. 


£344,784 


993,572 


409,457 


934,908 


Decrease. 


£368,748 


As compared with the same period of 1852, there has been an 


increase of £9,883,611 


With regard to imported commodities, the returns indicate a steady 


consumption. 


Wheat and other grain show an increase during the 


month, but there has been a diminution in flour. For the half-year, the 
aggregate totals give an increase of nearly 15 per cent. in the impor- 
tations of grain, and 16 per cent. on flour, as compared with the 
corresponding six months of 1853. Tea still shows the effects of the 
diminished demand consequent upon the large purchases made after 
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the last reduction of the duty, although for the half-year the consump- 
tion presents a slight increase. This increase, however, bears no pro- 
portion to the augmented importation in that period, which has 
amounted to 46,384,200lbs. against 38,004,701lbs. in 1853. Coffee, 
cocoa, sugar, wine, and tobacco show a remarkably steady consumption 
for the half-vear, as well as for the month. The importations of wine 
have been very large, in consequence of the desire of the trade to pro- 
vide against the scarcity anticipated from the vine disease. 

Subjoined are the quantities of provisions, &c., imported and taken 
for home consumption : — 





Imported. Home Consumption. 
Month efding July 5. 





Grain, wheat, quarters. . 

Grain of other descriptions, ars. 
Indian corn, quarters .. 

Flour and meal, ewt. 








331,193 356,963 331,193 357,104 
151,035 197,961 151,035 197,961 
118,173 147,071 118,173 147,071 
369,861 222,564 369,863 222,564 
Provisions—Bacon, pork, lard, ewt. 95,743 225,461 Free. Free. 

Butter and cheese, ewt. 68,835 73,523 73,708 72,112 
Animals, No. fe see ee eae 24,929 19,476 Free. Free. 

Eggs, No, .. «- «- «+ «+16,030,834 14,625,994 16,360,774 |14,625,994 
eT, ee a ee 408,153 309,242 300,708 


Coffee, British, Ib. Ri. Weeeleg ae 7,119,164 | 5,408,724 | 2,449,152 | 2,642,704 
Ditto, foreign, Ib... .. .. ..| 2,877,469 710,035 590,313 393,036 


ic 3. | 1854. . 1854. 
: 
} 
| 











Total coffee ..  ..| 9,996,633 | 6,118,759 | 3,039,465 | 3,035,740 
Sugar— 
West India, cwt. oi: OF om 560,953 193,545 368,882 421,722 
Mauritius, cwt... . ee ee 82,400 | 164,104 151,109 220,753 
Met India,ewt.. .. s+ - 56,563 38,816 105,238 97,621 
Peres, cw. «2 «se ce oe] SOB SIT | 178708 10,931 7,815 








Total sugar .. ..| 953,133 569,168 636,160 747,911 


Tea, Ib... «6 ee ee oe «| 4,056,680 | 2,884,619 | 7,462,079 | 4,840,716 
eS aa a 216,532 73,839 82,801 
Spirits, gallons .. .. «+ +f 758,079 901,057 330,430 320,622 
Wines . gallons oo ee eo ocf GOV G78 | LULeSEr 592,545 554,338 
Opium, ee eer ee ee 4,080 182 6,108 3,888 
Tobacco, Ib. .-| 1,895,825 724,315 | 2,310,482 | 2,451,005 
Currants, figs and. raisins, ewt. oa 18,306 7,870 58,720 29,435 
Oe ea 482,442 | 368,268 270,977 
ee 1,624 60 338 235 


The following are the comparative imports and exports of raw mate- 
rial, showing again an increase in tallow and hemp :— 

















Imported. Exported. 
Month ending July 5. 





1853. 1854. 1853. 
Dist, owt. .. «s os «se «oof S00086 158,188 
Hemp, er Say nk Sele ae 64,704 106,867 _ 
Raw silk, Ib... .. 0 ..  .. «| 202,077 471,765 25,547 193,315 
Cotton,ewt... .. .. «. «| 1,002,072 881,908 94,452 102,082 
Wool, Ib. ce ee) ee) ee) ee 12,681,922 113,922,889 | 1,400,533 | 2,663,755 
pe ee 44,057 54,323 | — — 
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Of silk manufactures the totals stand thus :— 





Imported. Home Consumption. 





Month ending July 5. 


1853. | 1854. 








Silk manufactures of Europe, fb... 4,889 
Ditto, of Indian pieces... ated 1,718 





The importation of other articles during the month has been on an 
average scale. Glass manufactures exhibit a large increase ; hides and 
leather manufactures a large decrease. In metals there has been a 
falling off, except in tin and iron; and the same in the case of dyeing 
stuffs, except in indigo and lac dye. In the importation of timber there 
has been no material variation, but there has been a decrease in the 
consumption ; while, with regard to oils, there has been a falling off in 
the arrivals of palm and train, and an increase in other sorts. 
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THE NEW STAMP ACT. 


In another page will be found all the sections of the new 
act which affect bankers, together with the scale of duties on 
inland and foreign bills of exchange and promissory notes. We 
shall here point out those matters respecting which alterations 
have been made. 

The act comes into operation from and after the 10th day of 
October. 

A great reduction is made on the duty payable on inland bills 
of exchange and promissory notes, and the distinction between 
long and short dates is abolished. In other respects the stamp 
laws affecting these instruments are not altered, For instance, 
the adhesive stamp cannot be used, and the document cannot be 
stamped after it has been written out. 

The same amount of duty is imposed on foreign bills of 
exchange as on inland, and this duty is to be paid by means of 
the adhesive stamp. The act does not appear to touch foreign 
promissory notes. Cheques are prohibited from being circulated 
more than fifteen miles from the place where they are payable, 
unless a penny stamp should be affixed tothem. The limitation 
of the amount for which a cheque is drawn, which prohibited 
cheques under 20s., is repealed, and they may now be drawn for 
any amount. 

Adhesive receipt and draft stamps for one penny are not in 
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future to be confined to the peculiar instruments to which they 
are by name appropriated, but may be used promiscuously, 
either for receipts or drafts. 

All evasions of the duties or limitations on bankers’ paper by 
means of the penny stamp are prohibited ; and all bills, drafts, 
or orders, which shall be issued by any banker, or the agent of 
any banker, for the payment of money to the bearer on demand, 
and all bills, drafts, or notes so issued, which shall entitle or be 
intended to entitle the bearer or holder thereof, without indorse- 
ment, or without any further or other indorsement than may be 
thereon at the time of the issuing thereof, to the payment of any 
sum of money on demand whether the same shall be so expressed 
or not, in whatever form and by whomsoever such bills, drafts, 
or notes shall be drawn or made shall be deemed to be bank 
notes within the meaning of the statutes relating thereto. 

The exemption in the old stamp acts in favour of post letters 
acknowledging the receipt of securities for money is repealed. 

These are the leading features of the new law. For details 
we must refer to the act itself. Beyond the reduction of the 
duty on bills of exchange and promissory notes there is not much 
matter for congratulation. A few doubtful points may be settled, 
but they are settled in favour of the revenue. Another statute 
is also added to the already numerous and complicated statutes 


affecting the stamp laws, on which such varied and important 
interests are made to depend. 


1. Old duties on instruments named in schedule repealed, by the new 
duties therein set forth and imposed. 





Duties on bills drawn out of the United Kingdom to be denoted by adhesive stamps. 


3. The duties by this act granted in respect of bills of exchange drawn out 
of the United Kingdom shall attach and be payable upon all such bills as 
shall be paid, indorsed, transferred, or otherwise negotiated within the United 
Kingdom, wheresoever the same may be payable, and the said duties shall be 
denoted by adhesive stamps, to be provided by the Commissioners of Inland 
rn for that purpose, and to be affixed to such bills as hereinafter 

irected. 





Bills purporting to be drawn abroad deemed for the purposes of this act to be so 


drawn. 

4. Every bill of exchange which shall purport to be drawn at any place out 
of the United Kingdom shall, for all the purposes of this act, be deemed to be 
a foreign bill of exchange drawn out of the United Kingdom, and shall be 
chargeable with stamp duty accordingly, notwithstanding that in fact the 
same may have been drawn within the United Kingdom. 

The holder of u bill drawn out of the United Kingdom to affiz an adhesive stamp 
thereon before negotiating it.—Penalty for negotiating such bill without a stamp 
affixed, or neglecting to cancel such stamp. 

5. The holder of any bill of exchange drawn out of the United Kingdom, 
and not having a proper adhesive stamp affixed thereon, as herein directed, 
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shall, before he shall present the same for payment, or indorse, or transfer, or 
in any manner negotiate such bill, affix thereon a proper adhesive stamp, for 
denoting the duty by this act charged on such bill; and the person who shall 
indorse, transfer, or negotiate such bill shall, before he shall deliver the same 
out of his hands, custody, or power, cancel the stamp so affixed, by writing 
thereon his name, or the name of his firm, aud the date of the day and year 
on which he shall so write the same, to the end that such stamp may not be 
again used for any other purpose ; and if any person shall present for payment, 
or shall pay or indorse, transfer or negotiate any such bill as aforesaid, whereon 
there shall not be such adhesive stamp as aforesaid, duly affixed, or if any per- 
son who ought, as directed by this act, to cancel such stamp in manner afore- 
said, shall refuse or neglect so to do, such person so offending in any such 
case, shall forfeit the sum of fifty pounds; and no person who shall take or 
receive from any other person any such bill as aforesaid, either in payment or 
as a security, or by purchase or otherwise, shall be entitled to recover thereon, 
or to make the same available for any purpose whatever, unless at the time 
when he shall so take or receive such bill there shall be such stamp as afore- 
said affixed thereon, and cancelled in the manner hereby directed. 


Penalty for drawing and issuing, or transferring or negotiating bills purporting to be 
drawn in a set, and not drawing the whole number of the set.— Penalty on taking or 
receiving such bills. 

6. If any person shall, within the United Kingdom, draw and issue any bill 
of exchange payable out of the United Kingdom, purporting to be drawn ina 
set, and shall not draw and issue on paper duly stamped as required by law, 
the whole number of bills which such bill purports the set to consist of, or if 
any person shall, within the United Kingdom, transfer or negotiate any such 
bili of exchange as aforesaid, purporting to be drawn in a set, and shall not at 
the same time transfer or deliver on paper duly stamped as aforesaid, the whole 
number of bills which such bill purports the set to consist of, every such per- 
son so offending in any of such cases, shall forfeit the sum of one hundred 
pounds; and if any person shall take or receive in the United Kingdom any 
such bill as aforesaid, either in payment or as a security, or by purchase or 
otherwise, without having transferred or delivered to him, duly stamped as 
aforesaid, the whole number of bills which such bill purports the set to consist 
of, he shall not be entitled to recover on any such bill, or to make the same 
available for any purpose whatever. 


Unstamped drafts on bankers not to be circulated beyond 15 miles of the place where 
made payable.— Penalty on persons offending. 


7. And whereas, under and by virtue of certain acts relating to stamp duties, 
certain drafts or orders for the payment of any sum of money to the bearer on 
demand, drawn upon any banker or person acting as a banker, residing or 
transacting the business of a banker within fifteen miles of the place where 
such drafts or orders are issued, are exempted from all stamp daty, and it is 
expedient to prevent the negotiating or circulating of such drafts or orders 
unstamped at any place beyond the distance of fifteen miles from the place 
where the same are made payable: Be it enacted, that no such draft or 
order as aforesaid shall, unless the same be duly stamped as a draft or 
order, be remitted or sent to any place beyond the distance of fifteen miles 
in a direct line from the bank or place at which the same is made payable 
or be received in payment, or as 1 security, or be otherwise negotiated 
or circulated at any place beyond the said distance; and if any person shall 
remit or send any draft or order not duly stamped as aforesaid, to any place 
beyond the distance aforesaid, or shall receive the same in payment or asa 
security, or in any manner negotiate or circulate the same at any such last- 
mentioned place, he shall forfeit the sum of fifty pounds. 
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Drafts lawfully issued unstamped may, by affixing thereto an adhesive stamp, be ne- 
gotiated beyond the distance of 15 miles. 

8. Provided always, that it shall be lawful for any person who shall receive 
any such draft or order as aforesaid, at any place within the said distance of 
fifteen miles from the bank or place at which the same is made payable, which 
draft or order shall have been lawfully issued unstamped, to affix thereto a 
proper adhesive stamp, and to cancel such stamp by writing thereon his name 
or the initial letters of his name, and thereupon such draft or order may law- 
fully be received and negotiated at any place beyond the distance aforesaid, 
anything herein contained notwithstanding. 


Provisions of 17 Geo. 3, c. 30, as extends to drafts on bankers, repealed. 


9. And whereas an act was passed in the seventeenth year of the reign of 
King George the Third, chapter thirty, for restraining the negotiation of 
promissory notes and inland bills of exchange under a limited sum: Be it 
enacted, that the said act, and any act or acts continuing and perpetuating the 
same, shall, so far as they respectively extend or may be deemed or construed 
to extend to any draft on a banker for payment of money held for the use of 
the drawer, be and the same are hereby repealed. 


Adhesive stamps denoting the duty of one penny may Le used for receipts or drafts 
without regard to their special appropriation. 

10. The adhesive stamps provided by the Commissioners of Inland Revenue 
for denoting the duty of one penny payable on receipts and on drafts or orders 
for the payment of money to the bearer, or to order on demand, respectively, 
may lawfully be used for the purpose of denoting the like amount of duty 


either on a receipt or on such draft or order as aforesaid, without regard to the 
special appropriation thereof for the other of such instruments by having its 
name on the face thereof, anything in any act or acts contained to the contrary 
notwithstanding. 


What shall be deemed bank notes within the meanings of 7 and 8 Vic. c. 32, and 8 
and 9 Vic., cc. 38 and 37. 


11. And whereas an act was passed in the seventh and eighth years of Her 
Majesty’s reign, chapter thirty-two, to regulate the issue of bank notes; and 
an act was passed in the eighth and ninth years of Her Majesty’s reign, chapter 
thirty-eight, to regulate the issue of bank notes in Scotland; and another act 
was passed in the last-mentioned years, chapter thirty-seven, to regulate the 
issue of bank notes in Ireland; and in order to prevent evasions of the 
regulations and provisions of the said respective acts it is expedient to define 
what shall be deemed to be bank notes within the meaning thereof respectively : 
be it enacted, that all bills, drafts, or notes (other than notes of the Bank of 
England) which shall be issued by any banker or the agent of any banker for 
the payment of money to the bearer on demand, and all bills, drafts, or notes 
so issued which shall entitle or be intended to entitle the bearer or holder 
thereof, without endorsement, or without any further or other endorsement 
than may be thereon at the time of the issuing thereof, to the payment of any 
sum of money on demand, whether the same shall be so expressed or not, in 
whatever form and by whomsoever such bills, drafts, or notes shall be drawn 
or made, shall be deemed to be bank notes of the banker by whom or by 
whose agent the same shall be issued within the meaning of the said three 
several acts last mentioned, and within all the clauses, provisions, and regula- 
tions thereof respectively. 
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All bills, drafts, and notes deemed bank notes under the above recited acts liable to 
stamp duties, &c. 

12. All bills, drafts, and notes which by or under this act, or the said three 
several acts last mentioned, or any of them respectively, are declared or deemed 
to be bank notes, shall be subject and liable to the stamp duties, and composi- 
tion for stamp duties, imposed by or payable under any act or acts in force 
upon or in respect of promissory notes for the payment of money to the bearer 
on demand ; and all clauses, provisions, regulations, penalties, and forfeitures 
contained in any act or acts relating to the issuing of such promissory notes, or 
for securing the said stamp duties and composition respectively, or for preventing 
or punishing frauds or evasions in relation thereto, shall respectively be deemed 
to apply to all such bills, drafts, or notes as aforesaid, and to the stamp duties 
and composition payable upon or in respect thereof, anything in this act, or 
any other act or acts, to the contrary notwithstanding. 


Exemption from receipt stamp duty of letters acknowledging receipt of bills, &e. 
repealed, 

13. And whereas, under and by virtue of certain acts relating to stamp 
duties, letters by the general post acknowledging the safe arrival of any bills 
of exchange, promissory notes, or other securities for money are exempted 
from the stamp duty granted and imposed on receipts or discharges given for 
or upon the payment of money: Be it enacted, that the said exemption shall 
be and the same is hereby repealed. 


Receipts for money paid to the Crown exempted from stamp duty. 


14. And whereas, under and by virtue of the laws in force, the stamp duty on 
receipts given for or upon the payment of money to or for the use of her 
Majesty, her heirs, or successors, is made payable by the person requiring such 
receipt : Be it enacted, that all such receipts as last mentioned shall be and 
the same are hereby exempted from stamp duty. 


The schedule to which this act refers. 


Inland bill of exchange, draft, or order for the payment to the bearer, or to 

order, at any time otherwise than on demand, of any sum of money— 
Not exceeding £5 .. ee a fe e .. £0 

Exceeding 5 and not exceeding £10 a or 

10 25 


500 

750 

1,000 

1,500 

2,000 

3,000 

3,000 o 4,000 

ma 4,000 and upwards Ee a Fe 
Foreign bill of exchange drawn in, but payable out of, the United Kingdom, 

If drawn singly or otherwise than in a set of three or more, the same duty 

as on an inland bill of the same amount and tenor. 
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If drawn in sets of three or more, for every bill of each set, 
Where the sum payable thereby shall notexceed £25 
And where it shall exceed £25 and not exceed 2 

5 

75 100 
100 200 
200 300 
300 400 
400 500 
500 750 
750 1,000 
1,000 1,500 
1,500 2,000 
2,000 3,000 
3,000 me 4,000 .. 
a 4,000 and upwards i - Of 

Foreign bill of exchange drawn out of the United Kingdom, and payable 
within the United Kingdom, the same duty as on an inland bill of the same 
amount and tenor. 

Foreign bill of exchange drawn out of the United Kingdom, and payable out of 
the United Kingdom, but indorsed or negotiated within the United King- 
dom, the same duty as on a foreign bill drawn within the United Kingdom, 
and payable out of the United Kingdom. 

Promissory note for the payment in any other manner than to the bearer on 

demand of any sum of money— 

Not exceeding £5 a 


eceoocooooocooooce coo 
WOoOankNeKeKeKCOOooceo 


—— 
CHODMOAHAABAROCBAONW = 


ee oe -- £0 0 


Exceeding £5 and not exceeding £10 nes es o © © 
10 25 


2 o» ne ws - 2 

i 50 oe eo aw @ 

‘“ 75 aS oe o 0 0 

” 75 100 ee oe o O 1 
Promissory note for the payment, either to the bearer on demand or in any 

other manner than to the bearer on demand, of any sum of money— 
Exceeding £100 and not exceeding £200 .. ae 2 Li 
a 200 aS 300... ‘ ns 
300 400 
400 500 
500 750 
750 1,000 
1,000 1,500 
1,500 2,000 
2,000 3,000 
3,000 a 4,000 
4,000 and upwards .. ee 
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THE ROYAL BANK OF AUSTRALIA AND WINDING-UP ACTS, 1848 AND 
1849—EX PARTE WALKER AND OTHERS. 
Vice-Chancellors’ Courts, April 22.—Before Vice-Chancellor 
Sir J. Sruart. 

JUDGMENT was given by his Honour in this case, in which the amount 
in dispute was nearly £300,000, The case came before the Court on 
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a motion on behalf of certain contributories in the above company, and its ob- 
ject was to discharge or vary a certificate or memorandum of the Master 
allowing certain claims of the North British Insurance Company, the Perth 
Banking Company, and others, as debts against the company, or to refer it 
back to the Master to review his decision, and receive further evidence on such 
claims. The company called the Royal Bank of Australia, was promoted by 
the late Benjamin Boyd, and was formed prior to the Joint-Stock Companies 
Registration Act, 7th and 8th of Victoria, chap. 110, by a deed of settlement 
dated the 3rd of August, 1840. By that deed it was provided that the capital 
should consist of £1,000,000 divided into 20,000 shares of £50. By the 6th 
clause the directors were empowered to carry on the business of the company 
in the city of London, or in such other cities, towns, or places within the 
United Kingdom, or within Her Majesty’s colonies or settlements to which 
Her Majesty’s subjects might lawfully trade, as to the directors might 
seem advisable. By the 9th clause it was declared that the trade or business 
of the company should be that of bankers, including the making and issuing 
of bank-notes and bills payable on demand, after sight, after date, or other- 
wise, and the making of loans and advances to customers, and including the 
discounting of inland or foreign bills of exchange or promissory notes payable 
at or after sight, after date, or on demand, and including the borrowing or 
taking up money at interest, on receipts, on inland or foreign bills of ex- 
change or promissory notes, bonds, debentures, deposit receipts, or other ob- 
ligations, as should from time to time be deemed expedient. It was also 
provided by the deed that the qualification for the office of director should 
be twenty shares, and that the first meeting of the company should be held 
on the last Wednesday in July, 1845, which was five years, wanting a few 
days, after the date of the deed of settlement. The total number of shares 
allotted otherwise than to the directors as hereinafter mentioned was 4,501, 
which were divided among a proprietary of about 150 persons. Upon these 
4,501 shares the sum of £5 was paid prior to the execution of the deed, and 
a call of £5 afterwards made in January, 1841, was duly paid ; but an addi- 
tional call made in November, 1847, was not responded to. In the above 
4,501 there were only included as taken and paid upon by the directors 20 
shares each, being the necessary qualification for the office of a director; but, 
in addition to the 20 shares taken by Boyd, as the qualification for a director, 
he took 6,000 shares, upon which he never paid anything ; but in the autumn 
of 1841 the directors took from him a promissory note fur £60,000 in respect 
of the calls then due on his shares. The other nine directors, in addition to 
the 20 shares necessary to be held by each of them, agreed, when the company 
was formed, to take 2,400 shares among them, and promissory notes were 

iven by each director to his co-directors for the payment of the calls, amount- 
ing to £10 per share, on the shares agreed to be taken by him. On the 31st 
of March, 1841, the paid-up capital of the compary, independently of the 
notes given by the directors, amounted to £45,010, being £10 paid up on 
4,501 shares, and up to the 31st of Lrecember, 1841, the items charged to pre- 
liminary expenses amounted to £12,177. It appeared that the directors, in- 
stead of raising the capital which they required for the purpose of commencing 
the business of the company by calling up the share capital, drew promissory 
notes, and then gave them to brokers and others to be disposed of, and 
by this means obtained capital with which to commence operations. 
Annexed to each of the notes, and on the same piece of paper, were 
coupons payable at successive periods of half-a-year, subsequent to the dates 
of the notes respectively, until the sums for which the notes were given should 
become payable, the sums mentioned in the coupons being half-a-year’s in- 
terest on the amounts of the notes, and the coupons were signed by the same 
parties respectively who had signed the notes. In October, 1841, these m- 
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struments or notes had been issued to the amount of £174,000, and on the 
3lst of December, 1847, the amount of them then outstanding was £279,000. 
About the end of the year 1848 the company suspended payment, and on the 
26th of March, 1850, an order to wind up its affairs, under the Joint-stock 
Winding-up Acts, was made. Benjamin Boyd, who was at first chairman of the 
company, went out to Australia at the latter end of 1841 on the affairs of the 
company. Prior to his leaving this country he addressed a letter, to his suc- 
cessor in the chair, which he said he should like adhered to, as nearly as 
possible, during his absence. 

Letters from Boyd to the directors in this country were read with the view 
of showing that the moneys raised upon the promissory notes before men- 
tioned, instead of being applied for the purposes for which the company was 
formed, were employed in trading in tallow, hides, oil, whalebone, and wool, 
and in farming operations, and evidence was gone into to show that the share- 
holders were not made acquainted with the operations in which the directors 
had employed the funds of the company, in contravention of the terms of the 
deed of settlement. The Master had allowed claims in respect of the notes 
or bills to the extent of nearly £300,000 on behalf of several creditors against 
the company, but the cases of only two of the creditors or note-holders (the 
North British Insurance Company and Mrs. Galloway) were discussed, as 
those of all the other creditors or note-holders fell within one or the 
other of these two. The right of one of the many note-holders of the 
Royal Bank of Australia had been tried at law in an action of Merlas v. 
Sutherland, and, upon a special case being submitted to the Court of 
Queen’s Bench, that Court held that the note-holder was entitled to recover 
against the company in respect of the notes held by him. The Master, 
following that decision, had allowed claims on the part of note-holders 
against the company to the amount of nearly £300,000, and the present 
motion was by way of appeal from the Master’s decision. 

It was contended that the notes on the face of them were contracts attaching 
only to the directors personally; that, if they were contracts for the share- 
holders, it was beyond the authority delegated to the directors to enter into 
them; that if the directors were empowered by the language or terms of the 
deed to issue them, the power had been abused, for they were given when 
calls on a very small proportion only of the shares had been paid up, and that 
if the issue of the notes by the directors were ultra vires the deed, there had 
been no ratification of it by the shareholders, for it could not be considered as 
having been ratified, unless the representations by the directors to the share- 
holders were faithful, and this they had not been, inasmuch as the entries 
made in the accounts from time to time submitted to the shareholders by the 
directors were calculated to mislead the shareholders, these entries being of a 
nature to lead any one to suppose that the notes had been given for advances 
to customers in the ordinary course of banking business. The power to issue 
notes was a power to be exercised only on an emergency arising from pressure 
on the bank, and it was never intended that it should be exercised as a sub- 
stitute for calling up the share capital. 

The Vice-Chancellor, in delivering his judgment, said that he had heard 
nothing to impress on his mind that the Master had done wrong in allowing 
these claims as debts against the company. It appeared to him that the 
Court of Queen’s Bench had, in fect, decided the more important question, 
and the Master seemed to have guided himself by the authority of that deci- 
sion. The first objection to the Master’s finding was, that even if the 
directors had power to bind the company, the notes were so framed as not to 
bind the company, but to make a contract only on the part of those directors 
individually who signed them. It had been said that the company was not 
named so as to bind it, and that it was not liable for the payment of the notes. 
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The words “ We, directors, &c.”’ (the Vice-Chancellor here read the form of 
one of the notes alluded to), seemed to him necessarily to include the com- 
pany, for upon the construction of the words it was plain that they were made 
on behalf of the company, that was to say, on behalf of the shareholders of 
the company. But the more important question was as to the authority of 
the directors to bind the company asa body by those notes. The powers given 
by the 9th clause of the deed of settlement were certainly large enough to 
authorise the directors to borrow and take up money on such instruments. 
But it was submitted that the directors could not borrow until the whole of 
the capital had been paid up by the shareholders. That part of the case had 
been so satisfactorily disposed of by the judgment of the Court of Queen’s 
Bench that it was not necessary for him to repeat what was then stated. The 
attempt to defeat the claims in question on the ground of mis-statement and 
concealment entirely failed. The important fact that £250,000 had been re- 
mitted to Australia, and that £334,794 was due by the company on deposit 
and collection bills, as stated in the report to the shareholders in July, 1845, 
and repeated in the reports of 1846 and 1847, seemed quite sufficient to show 
that the shareholders were acquainted with the fact that sums to a very large 
amount had been borrowed by the directors, On the whole, his opinion was, 
.that the claims made by the North British Insurance Company and Mrs. 
Galloway had been properly allowed as debts against the company, and he 
should refuse the motion. The costs of all parties would come out of the 
estate. 
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ROYAL BRITISH BANK. 


Tue half-yearly meeting of the Royal British Bank was held on the 4th of 
August, Mr. C. Walton in the chair, when the report and accounts (of which 
the following is an abstract) were unanimously adopted. 

“The directors have to report that the “business of the bank continues to 
increase. The number of accounts now open is 5,562, on which the operations 
during the past half-year have amounted to £19,089,864 lls. 8d., being a 
large addition to the amount for the preceding six months. The increase of 
the profits has not been in a corresponding ratio, because of the larger interest 
which has been paid, and the allowance to depositors for new shares at the 
same rate (6 per cent.) which has been reckoned for dividend. The directors 
have thought it right to put the depositors for new shares on the same footing 
in this respect as the holders of original shares, because at the last half-yearly 
meeting the directors believed, and gave the depositors reason to expect, that 
ere now the supplemental charter would have been completed, and the scrip 
which had been issued to the depositors converted into certificates for new 
shares; but, owing to some technical difficulties in framing the charter, the 
solution of which was referred by the authorities at the Board of Trade to the 
law officers of the crown, and the great pressure of business on the latter 
during the sitting of Parliament, they had not until the 21st ult. been able to 
meet in conference, as required by the Board of Trade, to answer the queries 
Officially submitted to them. The directors have every reason to hope 
that the doubts which existed at the Board of Trade as to the power 
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of that department or of the crown to comply -with the wishes of the 
directors—that the capital of the bank should be increased, and that 
too by gradual additions from time to time, as the business of the corpora- 
tion may render advisable—will be satisfactorily removed. They therefore 
confidently expect that the details of the supplemental charter will be ad- 
justed in the course of the current half-year in such a manner as will make 
it competent for them to exercise the reserved powers of the original charter 
for the gradual increase, from time to time, of the capital of the bank, up to 
even its maximum amount of £2,000,000 subscribed and £1,000,000 paid up. 
The directors, however, continue to think that any such large capital never 
can be necessary nor useful. But the right to resort to it, should the public 
remain of the hitherto prevalent opinion, that a large amount of paid-up 
capital is indispensable to successful joint-stock banking, will be an important 
privilege to the Royal British Bank. The progress of business at the new 
branches opened on the 2nd of January last in Pimlico, and on the Ist of 
July in the Borough, justifies the hope which induced the directors to select 
these localities for extending their operations, and they hope they will be still 
more fortunate in one which they propose opening in Piccadilly. The usual 
addition has been made this half-year to the reserved fund and to the clerks’ 
fund, the latter of which is now £1,226 9s. 3d., and the former £12,416 
5s. 8d. The dividend and the interest on the scrip for new shares, each at 


the rate of 6 per cent., free of income tax, will be payable on and after the 
2lst instant.” 


LIABILITIES. 


Dr.—To commencing capital, as per charter, one-half 


paid up .. ee te ; 
Amount due for deposits on ac- 

count of new shares .. .. £43,080 0 0 
Deposits for fixed periods, and 

floating balances on drawing 

accounts, &c .. ee -. 805,285 2 2 


£100,000 0 0 


—. 848,365 2 2 
Amount due on the promissory notes or bills of 
the bank payable to order, and acceptances for , 
customers’ current ~s 7 ne — 52,025 16 2 
Clerks’ fund da aa ms er me 1,226 9 3 
Reserved fund, as at 3rd Feb- 
ruary, 1854, as per report for 
fourth year .. ee .. £10,766 6 11 
Dividend oe se ai 149 18 9 
£10,916 5 8 
Unappropriated balance at ditto 3,142 15 5 
Gross balance for the half- 
year ended 30th June, 1854, 
after providing for interest 
(£12,194 1s. 9d.) paid and due 
on deposits, promissory notes, 
and balances .. ‘a mews 
—__ —-— 25,906 13 7 


£1,027,524 1 2 
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ASSETS. 


Cr.—By uncalled-for stock £50,000 0 


Loans on convertible securities for short periods, 
advances on cash credit accounts, bills dis- 
counted, &e. .. me os “ : 

Balance of preliminary expenses, to be liquidated 


760,616 19 
by yearly instalments .. sis ia - 13,572 4 
Property of the bank, in buildings and furniture, 

to be liquidated by yearly instalments oe 17,999 12 
Investments in Government stocks a oe 58,431 5 
Cash in hand, and in the Bank of England .. 126,903 18 


£1,027,524 1 











Profit and Loss Account. 


Dr.—To expenditure of the bank for the half-year ended 30th 
June, 1854, at its chief office and four branches .. £8,492 18 4 
Amount voted to directors at annual meeting, February, 
1854. es ne at oe - -- 2,000 0 0 
Amount set apart for liquidation of preliminary expenses, 
30th June, 1854 wa ee $i - aig 628 6 2 
Dividend (free of income tax) for half-year ended 30th 
June, 1854, at 6 per cent. per annum = wa 1,500 0 0 
Reserve fund, as at 3rd Feb., 1854, as 
per balance sheet .. - .. £10,766 6 11 
Dividend thereon (33 per Cents.) .. 149 18 9 
Set apart to be added to reserved fund, 
as at 30th June, 1854 os ee 1,500 0 0 


Reserved fund, as at last date... 12,416 5 8 
Unappropriated balance carried to new 

account ee oe ee — 869 3 

—_——_——_ 13,285 9 1 

£25,906 13 7 

Cr.—By gross balance and reserved fund, as above, brought 

down .. ee on Pp we i -. 25,906 13 0 

By reserved fund and unappropriated balance, as above, 

brought down .. sh - es oe -. £13,285 9 1 


In the course of the discussion, it was stated that the directors, in raising 
further capital, will exercise great caution with respect to their arrangements. 
The dividend of 6 per cent. was then declared, and votes of thanks to the 
directors and manager concluded the proceedings. 





LONDON AND COUNTY JOINT-STOCK BANK. 


Tue directors have declared a dividend for the past half-year, on the capital 
stock of the company, at the rate of 6 per cent. per annum (free from income 
tax). The following is a statement of the affairs of the bank for the half-year 
ending 30th June, 1854:— 





aa 
Seeens eu @e eo amen ao 
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Balance Sheet to 30th June, 1854. 

Dr.—To capital me re zs Be ie £399,625 0 0O 
Reserved fund -_ a nS ws 60,759 17 8 
Customers’ balances, &c. .. Ss aaa 3,506,560 3 0 
Net profit for the half-year, after payment 

of £19,996 7s. 7d. for interest to 
customers - ai ut met 24,849 17 7 


£3,991,794 18 3 


Cr.— By cash in hand and at call, Government and 
other securities, discounted bills, &e. ..  £3,961,753 6 11 

Bank premises, freehold and leasehold, 
trade fixtures, &c. os me “a 30,041 11 4 


£3,991,794 18 3 
Profit and Loss Account. 
Dr.—To half-year’s dividend at 6 per cent. per annum £11,903 18 0 
Balance carried to profit and loss new 
account .. Pe - ne ie 12,945 19 7 


_ £24,849 17 7 
Cr.—By net profit for the half-year ne ne £24,849 17 7 





UNION BANK OF AUSTRALIA. 


Tue annual meeting of the shareholders of this bank was held on the 17th 
of July, at the offices in. Old Broad-street, Mr. J. J. Cummins in the chair, 
when the following report was unanimously adopted :— 

“ The annual accounts, which it is now.the duty of the directors to present, 
afford abundant proof of the continued prosperity of the bank, and of the 
general increase in the business. Although it will be seen that the profits on 
the year’s transactions exceed those of the preceding year by the sum of 
£23,385 7s. 2d., yet the exchange operations.of the last six months of the 
year not having been as productive as those of. the first, reported in January 
last, and the heavy deduction now to be made for income-tax, will not allow 
of so large an amount being applied to the purpose of dividend as that paid 
on the previous half-year.. . The communications received from Mr. M‘Donald, 
the inspector, and from the manager, down to the 25th March last, are of the 
most satisfactory character. | Commercial credit was well supported: the 
bank has sustained no loss by bad debts; while, on the other hand, the re- 
serve held against possible loss has been increased by sums recovered out of 
securities formerly provided for as bad. It is, therefore, the pleasing duty of 
the directors to bear strong testimony to the zealous and prudent efforts of 
the inspector and managers in the discharge of their important duties, and to 
the valuable services rendered to the bank by the local directors at the: re- 
spective branches. The inspector has re-opened the branch at Nelson, in New 

and, and appointed Mr. A. C. M‘Donald, late accountant at Wellington, 
the manager. A new branch has also been opened at Brisbane, Moreton Bay, 
to which Mr. J. S. Turner, for some years in the service of the bank at Ade- 
laide and Sydney, has been appointed manager. There has likewise been an 
VOL. XIV. 
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agency opened at Port Adelaide, to which Mr. J. Vautin has been appointed, 
under the direetion and control of the Adelaide branch. The directors pro- 
ceed to submit the statement of accounts, presenting an amount of profit for 
the year now reported on of £295,963 4s. 10d., out of which £164,000 was 

aid at Christmas, and £693 14s. 3d. carried to the rest of undivided profit, 

eaving £131,269 10s, 7d. profit on the half-year. This profit admits of 
£131,200 being appropriated for the purpose of dividend, which the di- 
rectors have determined to apply as interest on the paid-up capital. This 
amount will furnish a dividend. for the half-year, by way of interest, at the 
rate of 16 per cent., equal to 32 per cent. per annum, on the amount paid up 
in respect of each share in the capital of the company, payable in London, free 
of income-tax, on Tuesday, the 8th of August; and in the colonies, with the 
addition of the income-tax, as soon as the inspector shall fix after receipt of 
advices.” 


Statement of Liabilities and Assets at the Branches on the 31st of December, 
1853, and at the London Office on the 30th of June, 1854. 


LIABILITIES, 
Circulation we ae a oe -» £660,673 0 0 
Deposits .. oe we oe ee + 4,089,060 12 11 
Bills payable and other liabilities ° 776,460 12 1 


Balance of undivided profit .. .- .- © 147,03611 3 
0 


Reserve fund “ in £200,000 0 
Paid-up capital .. ts 820,000 0 O 
1,020,000 0 0 


£6,693,230 








STATEMENT OF PROFITS. 
Balance of undivided profit at June, 1853 »» £179,073 
To which are now to be added the profits of the 
past year, ending at the branches 31st Decem- 
ber, 1853, and at the London office, 30th June, 
1854. ee oe oe oe -. 295,963 


£475,036 
Deduct amount of interest paid at Midsummer, 
1853. oe oe £164,000 0 0 
Ditto at Christmas, 1853.. 164,000 0 O 
328,000 0 0 
Balance of undivided profit at this date .. -. £147,036 11 3 


ASSETS. 
Specie on hand and cash 
balances .. re ee ££1,905,039 3 3 
Bullion .. a “a 311,583 5 1 
2,216,622 
; ee 32,500 
ce nd other 
securities aa me ie nS «- 4,244,108 
Investment of reserve fund (3} per Cents.) .. 200,000 


Bank premises and other prope P 
Bills receivable, Government , = ai 





£6,693,230 16 
———— 





) 
3 
3 
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RESERVE FUND. : 
As reported at June, 1853 os ae .. £200,000 0 0 








The Chairman said—Gentlemen, in meeting you with a dividend of £4 per 
share instead of £5 paid last year, my duty is not on this occasion quite so 

leasing ; but the circumstances will be pretty patent to all who happen to 
soon the state of the exchanges, and the price of gold in the colonies. The 
actual price of gold during the last six months there has not only touched 
the standard value here, but has exceeded it; and the exchanges on bills only 
slowly met that advance, so that the exchange amount of the half-year shows 
it to be minus to the amount of over £30,000; but, on the other hand, the 
interest account, owing to the larger amount of funds in active operation in 
the colony, has relieved that minus sum by £20,000. The whole result of 
the account, comparing one year with another, is, that we have actually 
realised a larger amount of profit by £23,385. Then, again, if we look to 
the amount of profit of the year, you will find it to be £295,963 4s. 10d., and I 
believe no amount of profit yet made known to the public has at all approached 
that amount in the most prosperous bank, in proportion to the capital em- 
ployed. Another large deduction from our profits, and one which we cannot 
complain of, is that of the income-tax, for which we are obliged to make a 
larger reserve. In giving you so large an amount of bonus, free of income- 
tax, you must bear in mind that the bank has now to meet the demand of 
the Chancellor of the Exchequer to an amount over £15,000, which is in 
itself a bonus to the proprietors of the bank. It is rather a singular fact, 
which may, perhaps, have been calculated by many here present, that we 
began at Christmas, 1848, to venture to pay a bonus over a £6 per cent. rate 
of interest ; and I think it will be in the recollection of most of you that at that 
time I took the liberty of saying that the directors thought it prudent to declare 
such a rate of interest as they hoped to sustain, and they promised beyond that 
rate of interest, that whatever the profits arising out of each half-year might 
be, there should be a bonus divided among the proprietors. Subsequently we 
asked you to allow us to complete the meneah fund to £200,000, and we 
continued to redeem our pledge of dividing the profits in our hands every 
half-year as nearly as we could in the shape of bonus and interest, until we 
were advised to put all under the head of interest. All that time we have paid 
income-tax, and the result of this is, that since Christmas of the year 1848, 
we have actually paid to the proprietors £887,440—the capital of the bank 
being only £820,000. (Cheers.) We have put into the funds £200,000, 
as a permanent reserve in the hands of trustees; and we have paid 
£14,987 income-tax during this period. You will of course bear in mind 
that the income-tax becomes tremendously heavy upon us, owing to the 
large amount of dividends paid; and, in now making up our average return 
upon three years’ profits, they are all on a greatly increased scale. Tuat, 
gentlemen, is the result of the transactions on which we have paid a bonus, 
and we may congratulate you, though we cannot always come before you with 
40 per cent. dividend. But, looking to our interests as more nearly affecting 
us in the colony, it is gratifying to us to be enabled to state that, notwith- 
standing rumours of distress and overstocked markets, we have gone through 
the year without loss on any one transaction; and our accounts presented to 
you this day show an accumulation of business which really ought to satisfy 
every one that our bank (I may say it without assumption) stands fast in the 
colony. Our deposits amount to £4,089,060. I need not, I think, go fur- 
ther than this. I ventured to say, when in this chair about two years ago, 
that I did expect that the expansion of our business would go far to com- 
pensate for the extraordinary profits on our gold transactions of the previous 
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year, and that prediction has been more than borne out by the statement of 
accounts now presented. I have offered these explanations to satisfy those 
who may feel any degree of disappointment at the diminution from the enor- 
mous dividends which they have formerly received; a circumstance, however, 
which will naturally arise from the fluctuating character of our business. We 
having told you that we would give you the profits of each half-year, you 
must make up your minds to take them as they naturally arise. It is out of 
the power of mortal to make them otherwise. 

A Proprietor asked when the last valuation of their property in the colonies 
was made of bank premises and other property ? 

The Chairman stated that the sum taken in the account was not to be 
regarded as a valuation. He believed, if they gave a proximate valuation of 
the property, they might perhaps put it at £100,000 beyond the amount 
stated in the balance-sheet; the property had cost much more, but was re- 
duced to a sum which it would be sure to fetch if put up to auction and 
brought to the hammer. 

The dividend having been declared, a vote of thanks to the chairman and 
directors was moved and carried. 

The Chairman said it was gratifying to himself and his co-directors to find 
that, though they had not given so good a dividend as last time, the pro- 
prietors gave expression to so much good feeling. It would always be their 
— desire to see the bank prosper to the same extent as it had done 
before. 





CARLISLE CITY AND DISTRICT BANK. 


Tue directors have declared a dividend of 5 per cent. and a bonus of 23 per 
cent. for the half-year ending 30th June, 1854, being equal to 15 per cent. 
per annum, both payable on 3rd August next. The profits during the half- 
year, after paying all expenses, amount to £5,247 12s. 2d., being at the rate 
of £18 ls. 1ld. per cent. per annum on the paid-up capital of £58,000. 
The balance of £897 12s. 2d. remaining after providing for the dividend 
and bonus, has been carried to the auxiliary fund, thus increasing it to 
£1,257 4s. 9d. The guarantee fund remains complete at £19,333 6s. 8d. 





CHARTERED BANK OF ASIA. 


A MEETING of the shareholders of the Chartered Bank of Asia took place at 
the London Tavern, on the 21st of July, Mr. T. W. Henderson in the chair, 
when the report and statement of accounts were unanimously adopted. 

The Chairman, previously to submitting these documents, explained the 
difficulties encountered in obtaining a charter, which were not finally obviated 
until the close of last year, although the project was organised in October, 
1852. Meanwhile great economy has been exercised, and the deposits having 
been profitably employed, a payment in the shape of interest was proposed to 
be declared at the rate of 4 per cent. Negotiations are pending for an amal- 
gamation with an Indian bank already in operation; and when the proposed 
terms shall have been arranged, another meeting will be convened, to submit 
them for consideration. 

In answer to questions, the chairman stated that two or three months must 
elapse before the plan can be presented, and that the directors pledge them- 
selves to act in accordance with the decision of a majority, 

The report, after detailing the various negotiations for a charter, and the 
success that attended the exertions of the directors to procure one equal in its 
advantages to that possessed by the Oriental Bafk, proceeds as follows :— 
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“ During the long period occupied in these preliminary negotiations, the 
deliberations of the court have been constantly directed to the arrangements 
necessary towards fully organising the bank, and commencixg business. The 
prospect of profitably employing the capital of the bank is, beyond question, as 
great, or even greater, now than when it was first instituted; but, unfortunately, 
since that period, the state of the money market has become very adverse, 
from which cause and other circumstances the directors have felt most 
reluctant to press upon the shareholders, by calling up the amount of capital 
prescribed by the charter to enable them to commence business. 

“The directors have satisfaction in announcing that a negotiation is actually 
in progress, which, if prosecuted to a successful termination, will enable the 
Bank of Asia to commence business at once, with a capital adequate to the 
requirements of the charter, and without calling upon shareholders for a con- 
tribution to accomplish it. While the negotiation is s‘ill pending, the directors 
do not think it desirable, for many reasons, to lay ihe details of the proposed 
arrangement before the shareholders; but they may state in general terms 
that it involves the amalgamation of the capital of another bank, now in full 
and profitable operation, with that of the Bank of Asia, on such a basis as can 
scarcely fail to be of great mutual benefit. From the commencement of the 
undertaking the directors have attached great importance to the association 
with them im the bank ofan influential local proprietary in India. During the 
earliest proceedings it was proposed to secure the means of fulfilling that 
object by a reserve of shares to the extent of one-fifth of the capital, to be 
issued in India; but the directors very soon became aware that this arrange- 
ment might become incompatible with the official requirements in respect of 
the charter. They subsequently came to the determination of subscribing 
for 4,000 shares (in addition to and separate from their personal holdings), 
in order to promote the interests and objects of the bank; and these shares 
have, from the period of issue, remained constantly and collectively under the 
control of the bank. Their continued possession by the bank is now of great 
importance in respect of the proposed admission of amalgamated capital, 
towards accomplishing which, on satisfactory terms, the disposal of this stock 
may prove essential. The directors therefore propose, with the concurrence 
of the shareholders, to continue to hold these shares for future appropriation 
for the purposes of the bank. The financial position of the company, the 
directors hope, will prove satisfactory to the shareholders. They have also to 
add that the management of the bank is conducted on a very economical 
scale, while its assets are so advantageously invested as to justify the expecta- 
tion that the affairs of the company will be maintained in an equally satis- 
factory position. After full provision for the preliminary and other expenses, 
up to the 15th instant, a considerable balance remains in hand. As this 
amount will not be required for the current purposes of the bank, the directors 
feel bound to recommend the appropriation of a portion of it to the share- 
holders, by declaring a payment to them, in the shape of interest, of 4s. per 
share, being at the rate of £4 per cent. upon the amount of the deposits.” 


Statement of Receipts and Disbursements from September, 1852, to 
July, 15, 1854. 


RECEIVED, 
Capital, being £5 deposit on 20,000 shares - .. £100,000 0 0 
Profit—viz. Interest received . 57 BF 

Separate account Pe Ree 4,464 0 0 

Fees on transfers a aa 10 0 


9,042 11 2 
£109,042 11 2 
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DISBURSED. 

For preliminary and legal expenses (in- 

cluding fees on charter and deed of set- 

tlement), advertising, &c. ae -- £3379 4 6 
For salaries, stationery, rent, and office 

expenses, from September, 1852 rr 1,088 1 1 
For office furniture ~ e “a 213 12 10 

Tctal of disbursements .. ———— 4,680 18 5 


In hand 15th July, 1854 ea .. £104,361 12 9 


ASSETS. 


Securities .. si - os .. £101,590 0 
Balances at bankers és ea i 2,854 9 
Petty cash in office a “a 3 
——_——- £104,361 12 9 


Value of office furniture, say £200. 


At the close of the meeting it was proposed to vote the directors £2,500 
for past services, the balance from interest being sufficient to bear that 
amount. A resolution to this effect having been moved by Dr. Bird, and 
seconded in proper form, 

Mr. Reed, Mr. Ayrton and Mr. Moore, while agreeing that the directors 
deserved remuneration, scarcely thought that the present was an opportune 
period for carrying out the proposal. When the question was finally decided of 
amalgamating, then the allowance to directors could be regularly arranged. 
The shareholders had full confidence in the board, the unanimous manner in 
which they had adopted the report, showing their opinion on that subject. 

The Chairman requested Dr. Bird to withdraw the motion, as his colleagues 
and himself would decline to accept any remuneration unless it was unani- 
mously agreed to. 

A formal vote of confidence was then passed, and the next meeting, it is 
thought, will be in October. 





BANK OF MADRAS. 
Statement of the Affairs of the Bank of Madras, at 30th June, 1854. 


ASSETS, 


Government securities . ae a .. Rs. 5,03,277 12 
Cash credits on deposit of Government securities 5,61,835 6 
Loans on deposit of ditto and bullion .. a 19,54,495 0 
Government bills discounted .. a _ 31,591 15 
Private ditto res ne ‘ea a oa 9,49,063 4 
Bank of Bengal .. - oe a as 42,726 11 
Bank of Bombay ou ‘ - o* 8,820 0 
Dead stock sii ‘iia es i 26,509 3 
Balance of cash on hand a P oa 36,48,262 12 


6 
5 
0 
4 
0 
0 
9 
0 
0 


1 
Rs. 77,26,581 8 & 


a a ee 
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LIABILITIES. 
Bank notes and post bills in circulation .. Rs. 16,62,714 
Deposits . - os 
Proprietors’ capital .. om oe ee 
Reserved fund and profits for half-year ended.. 


ea inoue 


Rs. 77,26,581 


Reserved fund .. sie is ais ee Rs. 22,651 0 1 
Net profit for half-year .. ~~ 76,779 6 6 


Rs. 99,430 6 7 


Dividend, at 5 per cent. per annum, on capital.. Rs. 75,000 0 0 
Balance of reserved fund oe ~ e 24,430 6 7 


Rs. 99,430 6 7 








Communications. 
To the Editor of the Bankers’ Magazine. 


VERBAL NOTICE OF DISHONOUR. 


Srr,—Will you oblige me with your opinion on the following case :— 

B owed W an amount, for which W drew on B, and got his acceptance dis- 
counted by S. When due, it was presented by S, at the bank where it was 
psyable, early in the forenoon. B keeps no account there, and the money had 
not then been lodged to meet it. On his way home, S called on W, and in- 
formed him that the money was not yet there, but perhaps it might be in the 
afternoon. A week or two after, W is threatened with proceedings; but he 
contends that he is exonerated, by no notice having been given him. 

Is a verbal notice in such a form sufficient? The following is the opinion 
of Mr. Justice Bayley, in his Treatise on Bills of Exchange. He says:— 
“Though no prescribed form be necessary for notice of the dishonour of a 
bill or note, it ought to import that the person to whom it is given is con- 
sidered liable, and that payment from him is expected. And the notice ought 
to import that the bill or note has been dishonoured; a mere demand for 
payment, and threat of law proceedings in case of nonpayment, is not suffi- 
yn especially if such demand be made on the day the bill or note becomes 

ue.’ 


Although he also says :—* A notice the day the bill or note becomes due is 
not too soon; for, though payment may still be made within the day, non- 
payment on presentment is dishonour.” 

J. A. S. 

Chatham, 19th August, 1854. 

[The leading authority on verbal notices is Housego v. Cowne, 2 Meeson 
and Welsby, 348; where a party sent by the holder of a dishonoured bill of 
-exchange called at the drawer’s house the day after it became due, and there 
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saw his wife, and told her that he had brought back the bill that had been 
dishonoured ; she said that she knew nothing about it, but would tell her 
husband of it when he came home. The party then went away, not leaving 
any written notice; and it was decided that this was a sufficient notice. 

In the case put by our correspondent, the conversation which passed seems 
to imply a further communication, and thereby creates a difficulty.] 





PENNY DRAFT STAMPS. 


Sir,—I will feel obliged by your informing me if the letter copied below 
requires a penny draft stamp. 


“ Dublin, 11th August, 1854. 
To the Manager, K. Bank. 
(Over 15 miles from Dublin.) 
Please transfer from my account to that of my son, Mr. A B C, one 
hundred pounds. 


Your obedient servant, 
B, A, 


” 


This letter was sent by post to the manager. 
I am, sir, 
Your obedient servant, 


[We do not think the penny draft stamp is applicable to this instrument. 
If it requires a stamp, it is not the penny draft stamp: but we think, on the 
authority of Norris v. Solomon, 2 Moody & R., 266, that it does not require 
any stamp. ] 





CIRCULATION OF STAMPED DRAFTS. 


S1r,—I have before me the 17th and 18th Vict., cap. 83, which is to come 
into operation after the 10th October next, and perceive that the 11th sec- 
tion permits the issue by bankers of drafts on penny stamps payable to 
order, but which require to be indorsed after leaving the banker’s hands. 
Although this was permitted to all parties by the stamp act of last year, and 
acted upon by some bankers, by their issuing drafts printed similar to their 
bank notes and for the same denomination, still it was not generally taken 
advantage of, as it was supposed so doing would be infringing the intention 
of Sir Robert Peel’s acts, limiting the circulation. 

From the peculiar position of many of the banks in Great Britain and 
Treland having their circulation far above the limited amount, the 11th sec- 
tion, above referred to, will be considered a great boon: for, while stating 
that all drafts payable to bearer, or payable to order and not requiring to be 
indorsed after leaving the bank, are to be considered as bank notes, and as 
such liable to stamp duties (sec. 12), it does not state that drafts on demand 
— to order may not be issued ; and, therefore, it appears to me that those 

ankers in England, Ireland and Scotland who are above their circulation 
limit, have nothing to do but to get drafts, payable to order on London, 
Dublin or Edinburgh, as the case may be, prepared, of the same denomination 
as their large notes and on the same sized paper; when their circulation 
requires to be reduced, these drafts could be issued, and such an amount 
kept out as would keep the circulation within its proper limit. In the large 
‘joint-stocks, some of which are often greatly above their limit, a circular 
from the head office, desiring the branches to issue such drafts in lieu of 
issuing £20, £50 or £100 notes, as the case may be, would at once have 
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the desired effect. Should such drafts issued by branch A upon the head 
office get into branch B, they might be reissued there by simply indorsing 
them specially to the party to whom they were paid. 

I am, sir, your — servant, 


Aug. 21, 1854. 


[We insert this letter, because it suggests an interesting point ; but we do 
not concur in the views of our correspondent, and must refer our readers to 
the act itself, which appears in this number. Some of our correspondent’s 
remarks seem scarcely serious. | 





NEW STAMP ACT—BANKERS’ DRAFTS. 


Srr,—I have just read the new Act of Parliament, “'To Amend the Laws 
relating to Stamp Duties,” 17 & 18 Vict., cap. 83, and beg to ask, through 
your valuable columns, whether sec. 11-of that act does not prevent an issuing 
branch from drawing cheques on their London bankers with the penny on 
demand draft stamp either impressed or attached, when his circulation of 
bank notes is up to the limit authorised by 7 & 8 Vict., cap. 32. The act 
does not state cheques ; but is not the term “cheque” synonymous with the 
word “ draft.” 

At all events, it would appear that all drafts, bills or notes, with said stamp, 
must be subject to the restrictions of the former act regulating the issues of 
bank notes. 

Yours obediently, 
August 23, 1854. A Country Banker. 
[The term draft is used in the act as synonymous withcheque. The clause 


in question seems to us to render the penny stamp inapplicable, for any use- 
ful purpose, to bankers. } 





THE NEW STAMP ACT AND BANK NOTES. 
A CORRESPONDENT asks :— 
1, Are the stamps on bankers’ notes likely to be affected, or reduced, by 
the new stamp act ? 
2. Are the flash notes, issued by a few English banks, in the form of drafts, 


bearing the penny stamp, on their London agents for sums of £5, strictly 
legal ? 
J. 


[The new stamp act (which will be found in another part of this number) 
does not affect bank notes further than by expressly rendering all instruments 
issued by bankers liable to the statutes regulating bank notes properly so 
called; an enactment probably intended to stop the practice referred to in the 
second of the above questions. | 





GUARANTEE FOR AN ACCOUNT CURRENT, OR FOR BILLS 
DISCOUNTED. 


Str,—In your July number you gave a short form of guarantee to be taken 
by a banker from a person who offers himself as security for an account 
current, and for bills discounted. 

Will you favour me with your opinion in your next number, whether or not 
a guarantee of this description (the same in substance as the form you gave, 
but more lengthy) is affected by the Statutes of Limitations ? 

The document in question is dated 20th June, 1845, and goes on to say 
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that, “In consideration of your advancing money by discount of bills, pay- 
ment of cheques, accepting bills or other securities, &c. &c. to A. B. at the 
time and from time to time, now I hereby agree to guarantee you the pay- 
ment of all such advances to the extent of £— to your firm, or any future 
partner or partners of the said firm, &c.” 

The account is still running, and the amount for which the security was 
given has not been paid off, or any notice given by thesurety that his guarantee 
would be discontinued. 

I am, sir, your very obedient servant, 
Derby, July 19, 1854. A BanKeR’s CLERK. 


[We think the Statute of Limitations would only apply to such items of the 
account as are more than six years old, and that to them it does apply ; but 
the guarantee itself does not expire by time until six years after transactions 
between the parties are discontinued. The statute runs from the time a cause 
of action arises. In the case put, the date of the guarantee has nothing to do 
with the question.—Collinge v. Heywood, | Perry and D., 503.] 








Potes of the Month. 


Savines Banxs ror SEamen.—Attention has been called to a clause in the 
Merchant Shipping Bill, which, though it appears not to have attracted much public 
notice, will confer a very great benefit upon seamen. It is as follows: —“ The Com- 
missioners for the Reduction of the National Debt, or the Comptroller-General acting 
under them, may, on the application and recommendation of the Board of Trade, 
establish savings banks at such ports and places within the United Kingdom, either 
in the shipping-offices established in such ports or elsewhere, as may appear to be 
expedient, and may appoint treasurers to receive from or on account of seamen, or 
the wives and families of seamen, desirous to become depositors in such savings 
banks, deposits to an amount not exceeding £150 in the whole, under such regula- 
tions as may be prescribed by the said Commissioners or Comptroller-General; and 
such regulations shall be binding on all such treasurers and depositors, and the said 
Commissioners may remove such treasurers and appoint others in their place; and 
all the provisions of the acts now in force relating to savings banks, except so far 
as relates to the annual amount of deposit, shall apply to all savings banks which 
may be established under the authority of this act, and to such treasurers and 
depositors as aforesaid.” Under this clause, a sailor will have the opportunity of 
investing his savings at a rate of interest of £3 Os. 10d. per cent. per annum on the 
security of the Government; and, as the Commissioners for the Reduction of the 
National Debt are to establish the savings bank and appoint the treasurer, they wiil, 
of course, be responsible to the depositor, who will run no risk of losing any part of 
his deposits from the inattention of the trustees or managers, or fraud of any of the 
officers; and it is to be hoped that ere long other depositors will be placed in the 
same situation, and we shall not then hear of such losses as have taken place in 
Dublin, Tralee, Rochdale, St. Helen’s, Poole, the Isle of Wight, &c. 


PERPETUAL InsuraNcE.—In Philadelphia there is a system of perpetual insu- 
rance. In consideration of the payment of 2 per cent., the company insure for 
ever any house, the insurance expiring only when the house is burnt down. Of 
course the value of this plan depends on the permanent stability of the company. 


CuamBers AND Son’s Bankruptcy.—A final dividend has been declared under 
the estate of Messrs. Chambers and Son, bankers, which, it is stated, will be about 
2d. in the pound. 
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ExcHEQUuER BILLs AND ExcHEquer Bonps.—According to a Parliamentary 
return, just printed, the amount of ordinary Exchequer bills held by the Bank on 
the 21st July was £235,900, and of Exchequer bonds (redeemable in 1858) £603,800. 
Between the 10th of April and the 22nd of June last, the Bank sold Exchequer bills 
in the market to the amount of £1,514,100. The same return also shows that be- 
tween the 2nd and 22nd June last the National Debt Commissioners sold stock to the 
amount of £617,626, at prices ranging from 91 to 94}, and that between the 15th 
and 27th of June they purchased £750,000 Exchequer bills. 


Decimat Currency.—The committee who have taken under their super- 
intendance the agitation of this question have had two interviews with the govern- 
ment authorities; one with the Chancellor of the Exchequer—the other with Mr. 
Cardwell, but no progress has been made toward arriving at a definitive result. 


A GovERNMENT APPOINTMENT.—The proposed appointment of the Hon. Mr. 
Lawley, as governor of South Australia, has elicited the unpleasant fact, that he 
was not only addicted to horse-racing, but also to speculating in the funds. In his 
capacity of private secretary to the Chancellor of the Exchequer, it is alleged that 
he obtained information relative to the financial measures of the Government, and 
operated in Consols. His transactions—which, however, were unsuccessful—have 
resulted in large losses, and it is affirmed that the “ differences” remain “ un- 
settled.” After explanations of this kind in the House of Commons, it was not 
unreasonable to expect that the appointment would be, as in reality it has been, 
revoked. 

AssconpInc Banxrupts.—A curious anecdote is related in connection with one 
of the late failures, which shows the expedients resorted to for the purpose of avoid- 
ing the responsibilities of the law. It is stated that a partner in a metropolitan 
firm, brought into difficulties through a lapse in the credit, sought the advice of his 
solicitor on a point which he said he considered of great importance. He repre- 
sented that the firm had trusted an individual who, involved through the ill success 
of his operations, would be compelled to become bankrupt; and as they feared he 
intended to abscond, desired to be informed on what route it would be necessary to 
place a vigilant surveillance. It was intimated that the party in question was well 
acquainted with the regulations of international law, and that neither America nor 
Australia would be likely to be sought as a refuge from his creditors. The profes- 
sional gentleman, on due consideration, replied, that if such were the case, Prussia 
would in all probability prove the chosen locality, as the law of that kingdom did 
not recognise an interference with runaway debtors who took up their residence 
there. Satisfied with the information, the merchant thanked his adviser, and left; 
and not before many days elapsed he availed himself of the knowledge to make 
this Continental trip for his own convenience, much to the surprise and annoyance 
of those with whom he had had pecuniary transactions, 


Russian Securities Bitt.—The bill has been passed rendering it a misde- 
meanour, punishable by fine or imprisonment, to deal in any Russian stocks created 
since the declaration of the war on the 29th of March last; exceptions, however, 
being made in the cases of inheritance, bankruptcy, or disposition of property in 
trust for creditors. The Russian paper currency is likewise exempt from its 
operation. 


Income AND EXPENDITURE OF THE UnitED Kinepom.—The bill for placing 
the gross income and expenditure of the United Kingdom under the more imme- 
diate view and control of Parliament, by causing the net revenue to be paid into 
the Exchequer, so that costs of collecting, instead of being deducted as heretofore, 
may be brought under the votes of the House of Commons, has just been printed. 
It provides, also, that the annual accounts shall be made up to the 31st of March, 
instead of the 5th of January, and that the quarterly accounts shall be to the end 
of March, June, September, and December, instead of the 5th of January, April, 
and July, and the 10th of October. 
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Suppen Dears or Mr. R. Syow.—On Tuesday, the 8th of August, Mr. 
Langham, deputy coroner for Westminster, held an inquest relative to the sudden 
death of Mr. Robert Snow, aged 49, late of the firm of Snow, Dean, Paul, Strahan, 
and Co., of the Strand, bankers. It appeared by the evidence that deceased, who 
had previously been subject to fits of an epileptic character, was found dead in his 
bedroom by a servant, on-the previous Friday. The post mortem examination 
showed that death was occasioned by disease of the heart, and the jury returned 
a verdict accordingly. 

Exports oF Specie TO THE East.—According to a statement just published, 
the shipments of specie from England to India, China, Egypt, and Malta for the 
half-year just ended have been £2,373,014, of which £514,667 consisted of gold, 
and £1,858,347 of silver. The proportion of this taken out by the steamers of the 
Peninsular and Oriental Company was £2,308,381, while those of the General 
Screw, Company carried £64,633. The sum included in the aggregate total as 
having been sent direct to China is £1,289,548, of which all but £86,156 was silver. 


Tue Jamaica Loan Brit.—A bill has been brought into the House of Com- 
mons for guaranteeing the Jamaica loan of £500,000, to be raised in Great Britain, 
with interest not exceeding 4 per cent. No act of the local Legislature is to be 
valid which shall repeal or reduce the import duties from which the interest and 
sinking fund for the repayment of this loan are to be provided, without a clause 
suspending the operation of the act until it shall be confirmed by Her Majesty. 


Institute or ActuARIEs.—The general meeting of the Institute of Actuaries 
took place on the 1st of July, Mr. Finlaison, president, in the chair.—The secretary 
read the report of the council on the progress of the Institute during the past year, 
also an abstract of the receipts and payments for the financial year ending the 30th 
of April last. The income of the year exhibited an increase over the average of 
the last five years, and the expenditure a decrease as compared with the average of 
the same period. In the course of the session, twenty-two new members had been 
elected, exclusive of honorary and corresponding members. M. Adolphe Queteet’s 
mame had been added to the honorary list. The donations to the library continued 
to be on the usual liberal scale, and included a contribution by Professor De Mor- 
gan, of the manuscripts of the late Francis Baily’s works. The following papers 
have been read during the session:—“ On the Education of an Actuary,” by Mr. 
H. W. Porter; “On the Mortality in the Eagle Insurance Company,” by Mr. C. 
Jellicoe; ‘‘ On Decimal Coinage,” by Mr. W. T. Thomson; “ On the Classification 
of Life Policies,” by Mr. S. Brown; **On Deferred and Reversionary Annuities,” 
by Mr. H. Ivory; “On Interest and Annuities,” by Professor De Morgan; and 
“On the Sickness and Mortality in Friendly Societies,” by Mr. H. Tomkins. 


ExpPorTATION OF BuLtion.—A statement of the exports of bullion from Lon- 
don during the half-year ending the 30th ult., compiled by Messrs. Haggard and 
Pixley, shows the total to have been £15,331,960, of which £11,869,000 was gold, 
and the remainder silver. Of this aggregate of gold and silver, the proportions 
were to India, China, and Mauritius, £2,073,130 (the amount of silver to China 
being £1,669,470); to Australia and New Zealand, £29,400; to the continent, 
£12,187,820; to the Mediterranean, £778,660; to the West Indices, £197,250; to 
Brazil, £18,700; and to Africa, £47,000. 








BANK MOVEMENTS, 


A caLL of £2 10s. per share on the new shares of the South Australian Banking 
Company has been made payable on the 1st of September. 

The shareholders of the Oriental Bank Corporation have, in special meeting, 
confirmed the resolution lately passed for increasing their capital. 
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REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
AUGUST, 1854. 


Tue prospects of the money market have at length assumed a more encou- 
raging aspect. The reduction of the rate of discount by the Bank Directors, 
with the certainty of an abundant supply of food, has tended greatly to relieve the 
anxiety formerly manifested in relation to the future course of financial affairs. 
Although it is evident, from the reluctance shown by the bill brokers to reduce 
their terms for money on call, that no great diminution in the demand is 
expected between this and the close of the year, it is a satisfaction to find 
that there is, on the other hand, little apprehension of an increase. The 
important drawback is our war expenditure, which must be maintained at a 
high point while operations in the Black Sea and the Baltic are vigorously 
carried forward. Of success in this respect we have already received 
an earnest, in the capture of the Aland islands and the surrender of Bomar- 
sund ; and succeeding attacks, it is to be hoped, will turn out equally victo- 
rious. Supplies of specie are arriving from America and the West Indies, but 
Australian remittances have latterly fallen short, notwithstanding several 
vessels are overdue with a considerable quantity. Shipments of silver continue 
to be made to India and China, the state of the exchanges causing it to flow 
in that direction ; but the export of gold to the continent has nearly ceased, 
the operation having become profitless. In consequence of this, the stock of 
the latter in the Bank of England is rising, and the weekly Gazette returns 
show an improvement in other features. The rates for first-class paper are 
43 and } per cent., and for other descriptions from 5 to 53 according to cha- 
racter and date. The allowance of the bill brokers is 4 per cent., the altera- 
tion having been announced on the 23rd instant. 

English securities have fluctuated about 2} per cent. during the month, but 
have since recovered the whole of the first depression. The prospects of the 
harvest, with the hope entertained that hostilities in the East may not be much 
longer protracted, have been the chief circumstances influencing business ; and 
quotations, at the latest moment, are supported with firmness. Consols have 
varied between 92 and 943, and marked on the 28th inst. (August) 943. 

Within the prescribed category of foreign securities, Turkish scrip may now 
be ranked, in which extensive transactions have taken place. No sooner 
was the loan announced, than bargains were concluded, in anticipation of the 
allotment, at 2 pm., and after the express terms were published,’ buyers pre- 
sented themselves at 73. The subscription having been closed on the 17th, 
the letters were issued on the 21st, and the first instalment was paid on the 
22nd of August. Intermediate variations in price followed. From 7} pm. 
a decline ensued, and sales were effected at 4%. A question, raised in con- 
nection with the validity of the assignment of the Egyptian tribute, based on 
the asserted alienation of that revenue for a specific period, to the promoters 
of ascheme for reorganising the Bank of Constantinople, temporarily pro- 
duced heaviness; but explanations, subsequently made, have shown the unten- 
able position of the claimants, and the nearest quotation is now 5} premium. 
Spanish has not maintained the advance of last month. Compared with the 
highest point, the decline is about 3 per cent., apprehensions being enter- 
tained of the ultimate success of the Espartero administration. Mexican has 
been steady; Peruvian and Russian exhibit an improvement, but generally in 
these and other descriptions the amount of business has been unimportant. 

The half-yearly meetings of the railway companies have produced unsatis- 
factory results. The dividends, with one or two exceptions, have decreased ; 
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and as the working expenses press heavily upon revenue, there has been a 
partial fall in prices. A little recovery is now noticeable, but no great activity 
prevails in business. 

There has been no special feature in the shares of the Australian Land and 
Banking Companies. Prices are scarcely so firm as at the close of July, but 
this is more attributable to the absence of activity, than to any other direct 
cause. Those of the metropolitan joint-stock banks have been steady, and, 
being regarded as a permanent investment, they are not frequently brought to 
market. Australian and Californian mining shares are a dead letter—the 
complete failure of the whole of the adventurers having rendered them 
unsaleable. Crystal Palace shares, from 3 discount on £5 paid, have receded 
until they touched 14 discount, but purchases within the last few days have 
caused a slight favourable reaction. 

Although the business in colonial produce has not been extensive, the 
rather easier state of the money market has induced holders to manifest 
greater firmness, and hence the quantity of goods forced to sale has di- 
minished. Quotations are nevertheless still heavy, and a large decline in 
saltpetre has been attended with ruinous results in several quarters, 


ENGLISH FUNDS. 


Price on Price on 
July 29. Highest. Lowest. August 28. 
Consols _ ee e- 924 to 92% 944 92 944 
Exchequer bills’ average .. par4s.pm. 4s. pm. 2s. dis. parto2 pm. 


FOREIGN STOCKS. 


Brazilian .. ‘is = 992 994 1003 
Buenos Ayres ee 55 55 55 55 
Chilian oe oe _ 104 104 
Dutch ee oe 60? 2: 694 623 
Mexican .. ee 244 244 243 
Peruvian, 44 per cent. 68 Y 674 714 
Portuguese, 4 per cent. _ _ 
Russian... oe 
Spanish .. oe 


e668 8 8 2-6 


98 98 
373 363 


RAILWAY SHARES. 


Brighton .. oe -- 107} ex.div. 108 ex div. 104 
Caledonian .. ° ° 644 644 


Eastern Counties .. 7 13% 133 


Great Northern .. ° 904 

Great Western me a 794 79% 694 734 
London and North Wester 7 1084 100 ex. div. 102 
Midland... ‘a sia 6 68% 663 9 
Lancashire and Yorkshire .. 68 70 674 70 
North Staffordshire oe . div. 133 13} ex. div. 133 
South Eastern ee ee 66 643 

South Western aa ne 86 82 ex. div. 

York, Newcastle and Berwick 76 
York and North Midland .. 572 


Northern of France i 33 
East Indian ¥e ae 22 
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STATE OF TRADE. 


Operations in the manufacturing districts have been restricted ; and although 
complaints have not been made of unremunerative prices, there is an evident 
disposition to keep business for the present within narrow limits. The orders 
on account of foreign and colonial markets are less extensive, those especially 
from Australia having latterly diminished, local circumstances, together with 
the war generally checking shipments. Few further failures have occurred, 
and credit will in all probability be less interfered with, since the reduction in 
the rate of discount. 





GRAIN TRADE. 


The weather, with occasional exceptions, having been extremely propitious 
for the harvest, there has been an increased decline in the price of grain. 
Considerable progress has been made in the early districts, and a large quan- 
tity has been secured in good condition. The reports throughout the United 
Kingdom are very favourable, and the yield, it is stated, will exceed the esti- 
mate made a few weeks ago. With such prospects before us, it is not un- 
reasonable to anticipate a further fall. Taking the range of quotations in 
Mark Lane, the late rapid and progressive declension, although productive of 
enormous loss, has been borne with great strength by the speculators. Only 
one or two weak operators have been compelled to succumb to the pressure, 
and their liabilities appear to be altogether inconsiderable. This state of 
things, however, is easily explained. A large amount of money has been made 
during the last twelve or eighteen months, which has enabled the leading firms 
to meet the sacrifice entailed by recent engagements, and has thus prevented 


the disasters which would have otherwise occurred. With regard to disease 
in the potato, there seems sufficient ground for believing that the crop will 
be partially, if not severely, affected. The hop plantations have been largely 
benefited by the warmth during the current month, but the previous unfa- 
vourable season has checked their usual development. 


Tue Gazette returns for England and Wales have been— 
Corresponding 


Week Wheat. Weekly Six Weeks’ Six Weeks 
ended Qrs. sold. Average. Average. uty. Last Year, 
1854, s. d. 8s. d. ° lo s. d. 
July 29...... 41,558 .. 69 8 mam 8 ss 49 4 
«. 64 8 ( ee 50 6 


Aug. 5..0..6 31,184 
» 12....466 35,860 62 3 69 11 51 6 


» ‘WD..c.. 45,925 .. 64 0 .. 6710 .. 52 0 
The importations since the harvest of 1853 have been :— 


Wheat. Other Grain. Total. 


. Qrs. Qrs. Qrs. 
Fifty-two weeks ended 19th July ...... 5,639,325 3,694,755 9,334,080 
Four weeks ended 16th Aug. ........++ 200,159 251,513 451,672 





5,839,484 3,946,268 9,785,752 
And the weekly averages have been— 


Fifty-two weeks ended 19th July ...... 108,000 71,000 179,000 
Four weeks ended 16th Aug. .......+0+ 50,000 62,000 112,000 





Less 58,000 9,000 67,000 








Notices to Correspondents. 


EAST INDIA. REMITTANCES. 


AMOUNT OF BILLS DRAWN FOR, 


Bengal .... £109,283 10 
From the 25th July to the 8th of August { Madras.... 22,420 3 
Bombay .. 2,000 0 
Bengal .... 91,748 12 
From the 8th to the 24th of August.... | Mass coon Gee 
Bombay .. 646 3 


£263,940 8 4 








MONTHLY CHRONOLOGY. 


July 31.—Intelligence of the total defeat of the Russians, on the 28rd, at Slo- 
bodzie, with a loss of 2,000 killed and 500 wounded.—Failures of Mr. Purdy and 
Mr. Wetherbe, of New York, announced. 

August 1.—Retreat of the Russians from Wallachia.—New Cabinet at Madrid 
formed, headed by Marshal Espartero. 

3.—Bank of England reduce the rate of discount from 53 to 5 per cent. 

12.—Parliament prorogued by the Queen in person. 

14.—Bucharest occupied by 10,000 Turkish troops.— Failure of Mr. John Tucker, 
of Philadelphia, 

16.—Terms of the new Turkish loan, issued by Sir J. L. Goldsmid and 
Mr. Horsley Palmer. 

18.—Mr. Joseph Windle Cole, merchant, committed, from the Mansion House, 
to take his trial on charges of obtaining £17,000 and £30,000 on fictitious warrants 
of bended goods. 

19.—News arrived of the surrender of Bomarsund to the allied troops and fleets, 
and the capture of 2,000 prisoners. 

23.—Account of the defeat of the Turks, near Kars, by General Wrangel, with 
loss of 2,000 killed, and the capture of a number of prisoners and guns.—Failure of 
Messrs. Morpurgo and Co., of London ; and also of Messrs. Werthemstein and 
Sons, of Vienna. 

28.—Further sudden decline of 8s. per quarter in the price of corn at Mark Lane. 








NOTICES TO CORRESPONDENTS. 


WE hope to be enabled to work off all arrears in the course of two numbers. Several 
communications on hand shall have the requisite attention at the earliest possible 
moment. The translation from the French, of a paper on the precious metals, has been 
received, and will, in all probability, appear in our next issue. All letters, except they 
involve important questions, should be sent by the 20th of the month. 

R. V. Se point referred to is under consideration. 

J. 8. (Langholm).—We know of no source except through individual communication. 
The =— channel would have been accessible, but the institution has lately. been 
wound up. * 

Youne Stacer.—Gilbart’s Practical Treatise on Banking is the great authority. Other 
works, such as Francis’s History of the Bank of England, Fortune’s Epitome of the. 
Funds, &c., may also be consulted with advantage. 
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Bank of Cngland Weekly Returns. 


Acccunt, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as fellows. 
ISSUE DEPARTMENT. 





1854. 1854. 1854. | 1854. 1854. 
July 22nd. | July 29th. | Aug. 5th. Aug. 12th. | Aug. igth. 





eten ANE visccccascccsecees 





# £ # é # 
26,901,010 | 26,771,780 | 26,593,700 | 26,833,350 | 27,002,755 
| 








Government debt...........2++ 11,015,100 | 11,015,100 | 11,015,100} 11,015,100 | 11,015,100 
Other securities .........0.00+ 2,984,900 | 2,984,900 | 2,984,900) 2,984,900 | 2,984,900 


Gold coin and bullion ........ 12,901,010 12,771,780 12,593,700; 12,883,350 13,002,755 
Silver bullion ......eeeseseees -- _ _ = “a 














26,901,010 | 26,771,780 26,593,700| 26,883,350 | 27,002,755 





BANKING DEPARTMENT. 








1854. | 1854. 1854. 1854. 1854. 
July 22nd. | July 2¢th. Aug. 5th. Aug. 12th. bane 19th, 
4 4 £ Fg # 
anual capital eevee ecccece 14,553,000 14,553,000) 14,553,000 14,553,000 14,553,000 
ENG CETTE 3,328,532 3,335,739) 3,429,748 3,438,416 | 3,450,375 


Public deposits (including Ex- 
chequer, Savings’ Banks, Com- 
missioners of National Debt, 
and Dividend Accounts) ....| 2,958,785 2,302,361) 2,347,590 

Other deposits...........+2+0+ 11,699,399 | 11,124,260} 10,609,668 

Seven day and other bills...... 1,057,234 1,039,720) 1,056,359 


2,990,274 3,891,195 
10,153,899 | 10,380,618 
1,043,799 1,074,829 











32,606,950 | 32,355,080) 31,996,365 








32,179,388 | 33,350,027 








| 


Government securities (including 






Dead Weight Annuity) ...... 11,810,383 | 11,775,383} 11,360,383 | 10,680,493 | 11,030,873 
Other securities .............- 13,819,415 | 13,610,093) 13,638,937 | 14,101,584 | 14,740,797 
TRE. oc cocccscces -»| 6,244,485 6,257,060) 6,291,235 6,668,840 6,879,820 
Gold and silver coin .......... 732,667 712,544 705,810 728,471 698,537 








32,606,950 | 32,355,080} 31,996,365 | 32,179,388 | 33,350,027 








The Crehanges. 



























| July 21st. | July 28th, Aug. 4th. Aug. 11th, Aug. 18th. 
| 

Amsterdam, short . | 11 153 |} 22 153 11 153 1) 15} 11 16 

Ditto 3 months.. | 8 11 173 11 173 11 174 11 38 
Rotterdam, ditto ..| 11 17} 11 174 1) se 11 17% 11 18 
Antwerp, ditto ..| 25 25 25 274 25 27 25 30 25 324 
Brussels, ditto . ° 25 25 25 27% 25 274 25 30 25 323 
Hamburgh, ditto. . oon 13 «6 13 63 = 7 13 7 13 7 
Paris, short ........| 25 0 25 24 25 2} 25 5 25 5 
Paris, 3 months ....| 25 27 25 30 25 30 25 323 25 30 
Marseilles, ditto ....| 25 30 25 30 25 30 25 324 25 324 
Frankfort, ditto .... 118} 1182 119 119 119 
Vienna, ditto........ 12 28 12 32 12 34 12 24 11 58 
Trieste, ditto....... . 12 30 12 35 12 35 12 26 12 2 
Petersburgh, ditto ..| 364 36 36 368 36} 
Madrid, ditto ...... 493 493 493 492 49% 
Cadiz, ieee 50 504 506 504 50 
Leghorn, ditto ...... 30 652 30 524 30 55 30 55 0 55 
Genoa, ditto........| 25 37 25 375 25 40 25 45 25 50 
Naples, ditto........| 43 | 434 434 434 438 
Palermo, ditto ...... | 127% | 128 127 128} 1283 
Messina, ditto ...... 127} 128 128 1283 128} 
Lisbon, 60 days’ date 53% | 533 534 534 53 
Oporto, GS ccccce! 533 | 53} 535 53} 533 
Rio Janeiro, ditto ..| — - - _ _ 





PRICES OF BULLION, 


Foreign Goldin Bars.} Per Ounce. | Per Ounce. Per Ounce. | Per Ounce. Per Ounce. 
(Standard)........] #317 9 #317 9 €317 9 #317 9 #€317 9 
Mexican Dollars .... 05 000 000 05 2 000 


Silver in Bars (Stand.) 0080 @5 14 0s 12 000 0080 














Bankers’ Wieeklp Cirrulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GazETTEs, 





PRIVATE BANKS. 





| 
| Authorised! 
































AVERAGE AMOUNT. 
NAME OF BANK. eee, 
i| July 15. July 22. July 29. Aug. 5 
| £ £ | £ £ £ 

t Andower BARK ...<cccssesecssecsseeen 17,751) 12,184 | 12,806 | 13,954 | 13,228 
Se I aateceticteteeeenes 11 849| 10,720 | II,!41 | 10,502 | 11,250 
SF I acscisesnesssscocssnsnes | 6,854]! 45544 | 4,600 | 4,549 | 4,585 
4 Aylesbury Old Bank..........scs0s0e- 48,461] 25,129 | 26,045 | 24,587 | 24,545 
5 Baldock and Biggleswade Bank ...|| 37,223 |) 24,281 | 23,701 | 23,201 | 22,785 
rere | 17,182! 10,290 | 9,635 9,385 9,181 
7 Basingstoke and Odiham Bank ...|| 24,730}, 16,383 | 18,123 | 19,671 | 19,051 
eres || 34,218) 32,006 31,270 | 29,649 | 295355 
rea |, 18,597|| 12,334 | 12,528 | 12,835 | 12,708 
10 Bicester and Oxfordshire Bank ...|| 27, 090 || 13,023 | 12,825 | 12,987 | 12,177 
11 BirminghamBank—Attwoods&Co.| 23,695 | 22,416 | 23,454 | 23,023 | 24,550 
12 Birmingham and Warwickshire Bk.) 18,132]! 11,045 | 11,054 | 10,595 | 10,731 
el ee 9,723} 6,930 | 7,060} 6,970 | 6,767 
14 Boston Bank— Gartit and Co....... 75,069| 64,735 | 62,065 | 60,569 | 62,82 
«5 Boston Bank—Gee and Co.......... || 15,161) 13,433 | 12,992 | 12,867 | 13,689 
66 Bridgewater Bank ........c0cccecsesses | 10,028) 4,995 | 55421 | 5,046 | 4,925 
9 TIE TINE siccnicscncquscsnacommacons 48,277) 42,410 | 41,109 | 41,180 | 39,411 
18 Broseley and Bridgenorth Bank ...)| 26,717) 16,829 | 17,284 | 17,108 | 16,738 
19 Buckingham Bank.............esee00 29,557| 20,751 | 19,667 | 19,795 | 20,342 
20 Bury and Suffolk Bank............... 82,362! 63,410 | 62,414 | 63,403 | 62,454 
RE TT . eeneceicccacsnscoscensss 43,457) 30,104 | 29,75! | 28,814 | 28,05¢ 
22 Banbury Old Bank ............00008+ 55,153} 23,180 | 22,424 | 22,037 | 21,071 
et i ee 4.572} 2,870 | 3,107 | 3,167 | 2,934 
24 Bedfordshire Leighton Buzzard Bk. | 36,829|, 22,957 | 32,932 | 34,191 | 34605 
25 Birmingham Bk. amie 38,816] 37,041 | 38,990 | 36,399 | 34,005 
26 Bradford Old Bank . | 12,676) 11,839 | 13,052 | 13,098 | 12,557 
27 Brecon Uld Bank ..........sceeeeeeees “I 68,271| 62,214 | 64,250 | 63,955 | 62,576 
28 Brighton Union Bank ...............|| 335794] 25,081 | 24,056 | 22,306 22,639 
29 Burlington and Driffield Bank...... |) 12,745|, 12,187 | 12,130 | 11,231 | 11,446 
30 Bury St. Edmund’s Bank............ || 3,201], 2,241 | 2,573 | 2,520] 2,388 
31 Cambridge Bk.—Mortlock & Co.|| 25,744], 14,719 | 15,039 | 13,759 | 13,117 
32 Cambridge and Cambridgeshire Bk.|) 49,916| 39,003 | 37,815 | 37,699 | 37,916 
33 Canterbury Bank ...........cccccesee| 33,671| 30,879 | 30,499 | 295933 | 30,146 
34 Carmarthen Bank .........cccccssesees 23,597| 22,888 | 22,910 | 23,155 | 22,544 
56 CN RE viscssncccesoncsesecess 3436|| 3,081 | 3,278 | 3,048 | 2,945 
36 Colchester Bank.. eseeeee|, 25,082) 16,673 | 15,824 | 15,477 | 155929 
37 Colchester and Essex Bank ......... 48,704! 29,058 | 27,815 | 26,563 | 26,938 
38 Cornish Bank—Tweedy & Co. 49,°69| 48,913 | 48,356 | 48,020 | 48,378 
39 Coventry TIRE ..cscccccesccocsocscsese 12,045|! 6,492 | 6,742 7,169 75371 
40 City Bank, Mxcter....;..cccsssecreeees 21,527|| 19,723 | 20,275 | 20,780 | 20,649 
41 Craven Bank—Alcocks & Co. al 77,154|| 68,111 | 66,565 | 65,909 | 67,030 
Sg rn || 7,001 || 6, 380 6,834 | 7,033 | 6,995 
43 Chepstow Old Bank ...........sse000+ || 9,387|| 7,920 | 8,265 | 7,82c | 7,875 
44 Derby Bank—Messrs, Evans ...... ! 13,332|| 10,854 | 10,200 | 9,993 | 10,480 
45 Derby Bank—Smith and Co. ...... 41,304 || 31,860 | 30,486 | 29,367 | 31,187 
SS a reer | 27,237|| 26,963 | 26,499 | 27,208 | 26,849 
47 Devizes and Wiltshire Bank ...... || 20,674 || 8,«90 | 8,526 | 8,620| 8,575 
Oe TI siiicsvmess, sanssacectanncsece || 10,657 | 10,651 | 10,147 | 10,135 | 10,472 
49 Doncaster Bank and Retford Bank|! 77,400 || 67,883 | 68,349 | 68,444 70,069 
50 Darlington Bank .. .......scceeseeees ! $6,218 || 82,180 | 79,856 | 78,685 | 77,761 
51 Devonport Bank  ..........scccesecees |} 10 664 | 10,687 | 1u,365 | 10,905 | 1C,459 
£2 Dorchester Old Bank ............... | 48,807 |) 45,443 | 46,474 | 47,296 | 46,862 
53 East Cornwall Bk.—Robins & Co. ||112,280|,106,856 |106,502 |107,115 |1075439 
54 East Riding Bank—Bower & Co. || 539392|| 51> 966 | 54,501 | 53,249 | 49,152 
55 Essex Bk. & Bishops Stortford Bk. | 69,6 37|| 42,241 | 41,447 | 40,410 | 41,110 
Ys a 37,894)' 27,503 | 27,782 | 27,187 | 26,457 
57 Fakenham Bank ..... PO Re 24,2934) 20,545 | 21,237 | 21,714 | 20,710 























WEEKLY RETURNS OF BANKS OF ISSUE. 





sonal AVERAGE AMOUNT. 
Authorised) - 
NAME OF BANK. | Issue. | l 
| |} Jnly 15. 





Aug. 5, 





£ 
| 52320 
| 11,487 
5,700 356 | 6,453 
Godalming Bank 55344 2 | 4,966 
Guildford Bank E 6,425 | 5,55 5,069 
Grantham Bank—Har dy and Co.) 30,3 23,754 22,169 
* Eeeate Old Bank 3 28,455 | 28,354 
Hereford City and County Bank.. 364 | 15,258 | 14,505 
5 Hertford and Ware Bank 5\| 14,512 | 13 Kil | 12,855 
Hull & Kingston-upon- Hull Bank | 19,318 £29 | 18,586 
Huntingdon Town & County Bank) i| 39,990 | 3 39,742 
Harwich Bank } 5,382 | 5,376 | 5,224 
Hemel Hempstead Bank | 23 | 23,866 | | 22,440 
Hertfordshire, Hitchin Bank | 335307 | 32,162 
2 Hereford, Ross, & Archenfield Bk.|! 27,625 | 19,599 | 21,509 
Ipswich Bank 21,901 || 17,851 16,558 
Ipswich & Needham Market Bank! 80,699 | 5,210 55 55,250 
Kentish Bank—Mercer & Co. “f 19,895 | 13,433 | 13,1: 556 | 13,664 
Kington and Radnorshire Bank.../| 26,050 || 21,836 | 33 21,966 
Knighton Bank || 9,090 | 8,930 3 |} 8,284 
Knaresborough Old Bank 21,825 || 19,668 17,858 
Kendal Bank 44,663 || 36,960 35,314 
Kettering Bank 9,192 || 8,566 | 8,340 
Lane End Staffordshire Bank ...| 5,624.| 5,185 55370 
Leeds Bank 535357 || 552236 | 52,509 | 5 53,736 
37,459 | 37,405 5 | 372967 
Leicester Bank a or 25,690 389 | 24,563 
5 Lewes Old Bank 29,752 é 624 | 25,826 
Lichfield Bank 9,331 > 321 | 9,875 
Lincoln Bank 82,276 76,213 
Llandovery Bank & Llandilo Bank, 32; ne 19, 252 | 16,555 
Loughborough Bank 7.359 || 6,776 | 34 | 6,517 
Lymington Bank 5,038 || 4333 37 | 35943 
Lynn Regis and LincolnshireBank) 42,817 | 35,162 84 | 33C47 
Lynn Regis and Norfolk Bank .... 13,917 || 12,378 | 3 | 10,235 
3 Macclesfield Bank 15,760 || 14,628 | 14,086 
Manningtree Bank 7,692 2,577 | | 2,458 
Merionethshire Bank 10,906 | 6,785 907 | § 55144 
Miners’ Bank 18,688 | 14,859 | 15,022 | 58 | 14,213 
Monmouthshire Agricultural and | is 
Commercial Bank | 29,335 || 27,692 | 25 | 28, 
Monmouth Old Bank e385 an oma ey 
Newark Bank 28,788 | 20,058 | 18,975 | 19,498 
Newark and Sleaford Bank 51,615 | 455309 | 44, 382 | 425394 
Newbury Bank 36,787 | 18,393 | 18,740 18,010 
23,098 | 16,883 | 16,006 | 15,195 


£ | £ 
Faringdon Bk. & Bk. of Wantage!) 8,977'| 5,866 
Farnham Bank 202 | 12,077 
Faversham Bank 








Norwich Crown Bank and Norfolk | 
and Suffolk Bank 48,728 | 47,931 | 455137 

104 Norwich and Norfolk Bank rt 71,006 | 68,908 6 645717 
Nottingham, Nottinghamshire ...|) 10,866 || 8,981 | 8,751 9,614 

106 Nuneaton Bank 5,898 2,805 3,289 3 35294 
107 Naval Bank, Plymouth 27,321 || 23,800 | 24,0265 | 389 | 23,150 
108 New Sarum Bk.—Everett & Smith 15,659 || 11,299 | 12,013 | 11,331 
109 Nottingham Bank 31,047 || 28,791 | 28,628 | 28,109 
110 Oswestry Bank | 18,471 || 10,200 | 9,584 704 | 8,555 
rt Ox E 34391 || 33,435 | 32,349 9 31,735 
at2 g 13,183 8,325 8, 365 | 8,117 
113. Oxfordshire Witney Bank 11,852 | 9,216 | 9,891 95364 
114 Pease’s Old Bank, Hull 48,807 | 44,276 | 44,325 ' 45,561 
115 Penzance Bank 11,405 | 11,082 | 12,354) 11 10,759 
116 Peterborough Bank—Yorke & (“o. 12,648 , 8,462 7,854 a sts 








WEEKLY RETURNS OF RANKS OF ISSUE. 





- 
| AVERAGE AMOUNT, 
NAME OF BANK. | Anthoriaed Sa eae <a om 
| || July 15. | July 22. | July 29. Aug. 5. 








| 
| 
| 


| 
1 2. = £ 
117 Pembrokeshire Bank 70,028 | 9,809 | 9,695 | 9,746 
118 Reading Bank—Simmonds & Co.) 37,5 27,450 | 27,281 | 27,015 | 26,670 
119 Reading Bk.—Stephens & Blandy 43,271 |, 26.575 26,915 27,183 | 26,264 
120 Richmond Bank, Richmond 6,889), 6,771 6,553 | 6,375 6,12) 
121 Rochdale Bank || §,590 5,316 | 5,383 | 5,300} £,268 
122 Rochester, Chatham, & Strood Bk. 10,480 |! 75448 | 75334 | 7,825 7,738 
123 Royston Bank 16,393 | 12,025 | 11,949 | 11,633 | 11,613 
124 Rugby Bank 17,250 | 10,325 | 10,214 | 10,112 | 9,965 
125 Rye Bank 29,864 | 12,063 | 12,256 | 11,860 | 11,846 
126 Ross Old Bank, Herefordshire .... 4,420) 4,264 4,557 4,201 4,096 
127 Saffron Walden & North Essex Bk. 47,646 | 23,569 | 23,584 | 23,006 | 22,760 
128 Salop Bank 22,338 || 155389 | 15,045 | 14,575 | 135535 
129 Scarborough Old Bank 24,813); 22,751 | 23,476 | 22,252 | 22,492 
130 Shrewsbury Old Bank 43,191 | 33,013 | 32,633 | 32,136 | 31,018 
131 Sittingbourne and Milton Bank.. 4,789 2,520 2,709 2,416 2,898 
132 Southampton Town & County Bk. 18,589, 15.440 | 15,745 | 16,074 | 15,689 
133 Southwell Bank 14,744!, 10,915 | 11,C00 | 10,815 | 10,72 
134 Southampton and Hampshire Bk.| 6,770]; 32870 | 3,646] 3,473] 3,432 
135 Statford Old Bank | 14,166 || 10,8:7 | 10,813 | 10,448 | 10,183 
136 Stamford and Rutland Bank 31,858 || 23,350 | 23,530 | 22,900 | 22,975 
137 Shrewsbury and Welsh Pool Bank) 25,336 | 20,755 | 22,43" | 22,184 | 21,278 
138 Taunton Bank 29,799 || 25,634 | 25,221 | 24,660 | 24,549 
149 Tavistock Bank 13,421 || 45362 | 4,085 | 4,080} 4,473 
140 Thornbury Bank 10,026 || 5,594 | 5,654 | 5,426 5,268 
141 Tiverton and Devonshire Bank ...!| 13,470|| 9,198 | 9,030 | 8,750 | 8,585 
142 Thrapstone and Kettering Bank..| 11,559 | 10,697 | 11,189 | 11,206 | 11,074 
143 Tring Bank and Chesham Bank.. 13,531 || 11,709 | 12,188 | 12,838 | 12,380 
144 Towcester Old Bank 10,301 || 8,116 | 7,741 | 7,860] 8,111 
Town and County of Poole Bk.| | 
and Ringwood end Poole Bk.| 11,856 | 10,647 | 10,302 | 10,145 | 9,868 
146 Union Bank, Cornwall 17,003 || 11,739 | 11,394 | 10,953 | 11,884 
Uxbridge Old Bank 25,336, 12,997 | 135297 | 13,695 | 13,676 
148 Wallingford Bank 17,064 | 7,700 72792 | 7,507 7,566 
159 Warwic« and Warwickshire Bank) 30,504 | 23,924 | 23,087 | 22,502 | 22,331 
150 Wellington Bank, Somerset 6,528 | 39347 | 35535 | 3,566) 4,203 
15t West Riding Bank 46,158 | 46,534 | 46,126 | 44,050 | 46,063 
+52 Whitby Old Bank 14,258 || 135480 | 13,552 | 13,429 | 12,670 
153 Winchester, Alresford & Alton Bk.’ 25,892 | 18,240 | 18,340 | 20,088 | 21,339 
154 Weymouth Old Bank | 16,461 || 16,176 | 16,778 | 16,274 | 16,265 
155 Wirksworth and Derbyshire Bk. || 37,602 || 345555 | 35,626 | 34,814 | 34,311 
156 Wisbeach and Lincolnshire Bank 59,7 435170 | 41,726 | 40,851 | 39,180 
157 Wiveliscombe Bank || 7,063 | 6,622 | 7,019 | 7,030 
158 Wolverhampton Bk.—Goodricke | | 13,585 | 14,230 | 13,385 13,261 
169 Worcester Bank 3|| 6,925 | 6,842 | 6,690] 6,350 
160 Worcester Old Bank aoe 61,763 | 61,829 | 62,422 | 61,497 
161 Worcestershire Bank 14,3 9,480 | 8,961 | 8,747) 8,831 
162 Wolverham. Bk.—R. & W. Fryer 367 || 11,505 | 11,670 | 11,430 | 11,486 
163 Yarmouth and Suffolk Bank 3 395 578 | 42,399 | 40,684 | 38,476 
164 Yarmouth, Norfolk, & Suffolk Bk.) 13 11,984 | 12,768 | 12,381 11,577 
665 Work Bank ...cccescoscccscccsecsosees | 42,710 | 42,096 | 41,489 | 40,984 
| 


JOINT STOCK BANKS. 
1 Bank of Westmoreland ] 12,225 || 9,195 8,838 | 8,498 8,023 








2 Barnsley Banking Company 9,563|| 9,336 | 9,057 | 9,007 | 9,014 
3 Bradford Banking Company 50,870 | 51,123 | 47,933 | 46,741 
4 Bilston District Banking Company) 9,418 || 10,471 | 6,586 | 7,074 | 8,585 
5 Bank of Whitehaven } 32,681 || 28,404 | 28,665 | 28,633 | 29,433 
6 Bradford Commercial Banking Co.| 20,084/} 20,658 | 20,793 | 19,229 
7 Burton, Uttoxeter, and Staffordshire, I 

Union Bank » 40,701 48,109 § 44,533 | 43,786 42,795 


4 





WEEKLY RETURNS OF BANKS OF ISSUE. 





NAME OF BANK. 





H aiceheestueitl AVERAGE AMOUNT. 
|| Issue. 


} duly 15. | July 22. | July 29, 





| £ £ 
8 Chesterfield & N. Derbysh. Bk. Co.! 10,421 9.686 | 9; _ 9, 686 
9 Cumberland Union Banking Co....|| 35,395 | 32,101 | 33,460 | 33,448 
10 Cheltenham & Glo’stershire Bk. Co.) 12,786 || 10,203 | 10,000 | 9,778 | 
11 Coventry and Warwickshire Bk. Co.) 28,734 | 21,250 | 21,299 | 21,901 | 
12 Coventry Union Banking Company} 16,251 || 13,623 | 14,195 | 14, 309 | 
13 County. of Gloucester Banking Co.'/144,352 |103,975 103,608 |101,160 
14 Carlisle & Cumberland BankingCo.| 25,610) 24,240 | 23,865 | 23,970 
15 Carlisle City and District Bank ...|| 19,972 || 18,654 | 18,958 | 19,095 
16 Dudley & West Bromwich Bk. Co.| 37,696 || 31,439 | 36,141 | 38,487 | 
17 Derby and Derbyshire Banking Co.|| 40,093 | 19,543 | 20,225 | 19,610 | 
18 Darlington Dist. ‘Joint Stock Bk. Co.| 26,134 |} 21,666 | 21,115 | 21,546 
19 East of England Bank 25,025 || 24,709 24,401 | 24,754 23,957 
20 Gloucestershire Banking Company 155,920 139,569 139,555 |138,319 134,239 
21 Halifax Joint Stock Bank 18,£34|| 17,152 | 16,905 | 17,007 | 16,792 
22 Huddersfield Banking Company... 37,3541) 40,015 | 35,217 | 32,457 | 34,207 
23 Hull Banking Company 29,333/|| 26,003 | 25,275 | 23,896 | 22,767 
Halifax Commercial Banking Co...|| 13,733 || 13,625 | 13,761 | 13,771 13,455 
25 Halifax & Huddersfield Union Bk. | 445137) 46,569 | 43,785 | 40,478 | 34,645 
Helston Banking Company 1,603 || 1,454 | 1,504 1,512 1,376 
27 Herefordshire Banking Company..|| 25,047|! 15,275 | 14,735 | 14,592 | 14,437 
28 Knaresborough and Claro Bk. Co.|| 28,059 || 24,920 | 24,833 | 23,933 | 23,843 
29 Kingsbridge Joint Stock Bank....)) 3,952) 3,221 | 3,242 | 3,185 | 3,325 
30 Lancaster Banking Company || 64, 311 || 55,315 | 66,243 | 55,912 | £4,351 
31 Leeds Banking Company || 23,076]| 22,330 | 24,102 | 21,759 | 23,670 
Leicestershire Banking Company...) 86,060], 65,974 | 63,435 62,175 | 60,592 
Lincoln and Lindsey Banking Co. 51,620]| 47,519 | 45,427 | 45,355 | 45,865 
34 Leamington Priors and W arwick- Se oe 
shire Bank 3,875|| 11,635 | 11,005 | 10,773 | 10,538 
35 Ludlow and Tenbury Bank || 95342 | 10,258 | 9,790| 9,495 
36 Moore & Robinson’s Notts. Bank...!! 3|| 30,614 | 31,053 | 29,507 | 28,646 
37 Nottingham and Notts. Banking Co. || 25,691 | 25,466 | 24,696 24,205 
38 National Provincial Bk. of England 442,371 | 399,532 1399,923 |394,375 |390,012 
North Wilts Banking Company ooe}| 63, 939| 35,971 | 37,154 | 37,302 | 36,592 
40 Northamptonshire Union Bank ... 84,356| 65,831 | 65,057 | 64,912 65,293 
41 Northamptonshire Banking Co. ...) 26,401 || 23,147 | 23,129 24,272 | 24,011 
North and South Wales Bank || 63,951 | 39145 | 38,689 | 37,297 | 37,403 
43 Pare’s Leicestershire Banking Co...) 59,300]! 43,961 | 43,433 | 41,465 | 41,685 
iy 
| 
| 








Saddleworth Banking Company ...|| 8,122 2,605 | 2,537 2,295 | 2,095 
: Sheffield Banking Company 35,843 || 37,936 | 34,392 | 33,053 37,128 
6 Stamford, Spalding &BostonBk.Co.| 5§5,721|) 46,145 | 46,024 pet 45,000 
Stuckey’s Banking Company 355,976 | 324,839 |322,963 |320,588 |317,858 
Shropshire Banking Company 47,951|| 48,689 | 48,283 | 46,794 | 45, 240 
Stourbridge and Kidderminster Bk. 56,830|| 55,530 | 57,788 | 54,736 | 53,186 
Sheffield and Hallamshire Bank ...|| 23,524 || 22,475 | 24,670 23,930 | 22,575 
Sheffield & Rotherham Jt. Stock Bk. 52,496 | 53,251 | 53,863 | 50,711 | 48,677 
Swaledale and Wensleydale Bank..) 54,372, 46,984 | 46,810 | 46,700 45,484 
Storey and Thomas’s Bank 9,:714|| 9,352 | 9,536 | 9,200 | 10,012 
Wolverhampton & Staffordsh. Bk..|| 35,378 || 36,675 | 36,009 | 34,030 | 32,794 
Wakefield and Barnsley Union Bk.|| 14,604 |) 11,006 | 11,742 | 1:,972 | 1,870 
Whitehaven Joint Stock Bank ...|| 31,916| 28,278 | 27,301 | 28,047 | 28,067 
Warwick and Leamington Bk. Co.|) 37,124/| 27,603 | 26,812 | 25,842 | 25,487 
West of England and South Wales } 
District Bank |] 83,535] 78,328 | 
Wilts & Dorset Banking Company)! 76,162) 68,481 
West Riding Union Banking Co... 34,029 || 32,384 
61 Whitchurch and Ellesmere Bk. Co. | 7.475|| 3,015 
62 Worcester City and County Bk.Co.|| 6,848|) 5,408 | 5,435 | 5,285 | 4,975 
63 York Union Banking Company .. .|| 71,240|! 66,978 | 67,746 | 65,596 | 64,919 
€4 York City and County Banking Co.) 04,695! 87,56t | 87,830 | 87,036 | 86,174 
65 Yorkshire Banking Company 122,632, 123,770 |119,662 '114,910 jt11, 746 
| 


77,022 | 75,658 | 77,683 
70,940 | 71,252 | 70,352 
31,550 | 32,074 | 31,470 
35243 | 3,254 | 2,896 











SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 


Fixed Issues. 
£4,607,455 
39325,857 


166 Private Banks...... 
65 Joint Stock Banks. . 


July 15. 
£3,616,687 
25930,234 


July 22. 
£3,594,716 
2,912,966 


July 29. Aug. 5. 
95495765 |£3.520,802 
»860,061 | 2,829,712 


|e; 


| 2 





231 Totals .... 
Average Weekly Circulation of these Banks 
for the month — — 5th :— 


Private Banks ...... 


+» 3,570,492 
Joint-Stock Banks . 


2,883,243 
Average Weekly Circulation of Private 
and Joint-Stock Banks ending as above £6,453,735 
On a comparison of the above with the 
Returns for the month ending 8th July 
last, it shows :— 
A decrease in the 
Banks, of . 
A decrease in the notes of Joint-Stock 
Banks, of ee oe 


notes of Private 
£53,702 


47,249 


Total decrease on the month........+.+-€100,951 


799330312 | 6,546,921 | 6,507,682 


| 6,409,826 


6,350,514 


And as compared with the month ending 
6th August, 1853, it shows— 
A decrease in the notes of Private 
Banks, of . . 
A decrease in 1 the ‘notes of Joint-§ Stock 
Banks, of .... . eee 


£142,030 
110,753 


Total decrease, as compared with the 
same period of last year .... eos 252,788 
The following is the comparative state of the 

circulation, as regards the fixed issues— 

The Private Banks are below their fixed 
issues. - £1,036,963 

The Joint- ‘Stock Banks « are “below their 
fixed issues. see 442,614 


++ 1,479,577 





Total sELow the fixed issues ...... 








¥rish and Scotch Cirrulation Returns. 


Average Circulation, and Coin held by the Intsu and Scotcu Banxs during the four 
weeks ending Saturday, the 5th day of August, 1854. 


IRISH 


BANES, 





NAME OF BANK. Authorised 


Average Amt, 
of Gold & Sil- 
ver Coin held 


Average Circulation during Four Weeks, 
ending as above. 





Circulation. 


upwards, 


during Four 
Weeks ending 
as above. 


£5 and Under £5. Total, 





£ 

397385428 
927,667 
281,611 
2435440 
311,079 
761,757 
24,084 
66,428 


Bank of Ireland 
Provincial Bank of cto 
Belfast Bank 

Northern Bank 

Ulster Bank 

National Bank of Ireland...| 
Carrick-on-Suir Nat. Bank 
Clonmel National Bank 





1,934,260 
321,474 


382,481 


£ £ 


995,700 
481,062 
310,133 
191,454 
320,649 
4751603 

10,891 

22,163 


£ 

25929,900 
802,536 
365,849 
224,295 
367,802 
858,084 
20,251 
455350 


£ 
850, 108 
262,525 
213,744 
91,092 
107,194 
280, 369 

4,694 
12,147 


55,716 
32,841 
47,153 


9,360 
23,187 














Torats (Irish Banks) ...|| 6,354,494 


SCOTCH 
300,485 | 
18 3,000 | 
438,024 | 


Rank of Scotland . on 
Boyal Bank of Scotland .. 
British Linen Company | 
Commercial Bk. of Scotland}! 374,880 
National Bank of Scotland..|; 297,024 
Union Bank of Scotland and|| | 
BankingCom.inAberdeen|| 415,690 | 
Edinburgh & Glasgow Bk...|| 136,657 
Aberdeen Town and Co. Bk.|| 70,133 
North of Scotland Bk. Co...!| 154,319 | 
Dundee Banking Company 33,451 | 
Eastern Bank of Scotland... 33,636 
Western Bank of Scotland..|} 337,938, 
Clydesdale Banking Co. ...|| 104,028 
City of Glasgow Bank 72,921 
Caledonian Banking Co. . £3,434 | 
Perth Banking Company ... 38,656 | 
Central Bank of Scotland... 42,933 | 


2,806,412 


2,807,655 
BANES. 
124,897 259,665 
65,261 112,814 
176,073 | 308,484 
154,532 312,867 
111,390 228,559 


5,614,067 





1,821,873 


384, 562 
178,075 
484,557 
467,399 
3395949 


518, 358 
147, 366 
106,467 
194,810 
38,914 
41,238 
545,391 
157,156 
181,570 
725759 
47,519 
56.485 


159,714 
46, 806 
168, 164 
165,666 


82,796 


174,291 
57,918 
38,661 
89,975 
14, 386 
16,930 

164,460 
52,467 
83,557 
25,158 
14,815 
19,391 


344,067 
89,448 
67, 806 
104,835 
24,528 
24, 308 

380,931 
104, 689 
98,013 
47,601 
325704 
37,094 


170,062 
49,922 
38,916 
52,133 

7941 
11,940 

292,787 
77,385 

127,846 
36,475 
15,097 
19,666 




















Toraxs (Scotch Banks)...|| 3,087,2¢9 |1 


’ 


31962,576 |1,514, 316 





384, 162 2,578,413 





CIRCULATION RETURNS. 
SUMMARY OF IRISH & SCOTCH RETURNS TO AUGUST 5, 1854. 


The Returns of Circulation of the Irish 
and Scotch Banks for the four weeks ending 
5th August, when added together, give the 
following as the average weekly circulation 
of these banks during the past month, viz. :— 
Average Circulation of the Irish Banks..€5,614,067 
Average Circulation of the Scotch Banks 3,962,576 


Total Average Circulation of these Banks 
for the past month .........+.0+2 0+ £9,576,643 


On comparing these amounts with the 
Returns for the month ending 8th July 
last, they show— 


Decrease in the Circulation of Irish Banks £187,295 
Decrease in the Circulation of Scotch Banks 57,985 


Total decrease on the month .......... 245,280 


The fixed issues of the Irish and Scotch 
Banks at the present time are given in the 
Banking Almanac, as follows :— 

8 Banks in Ireland, allowed toissue.. .. 6,354,494 
18 Banks in Scotland, allowed toissue .. 3,087,209 


| 26 Banks in all, allowed to issue...... .£9,441,703 


The following appears, therefore, to be the 
comparative state of the circulation:— ~ 
Irish Banks are below their fixedissue .. £740,427 
Scotch Banks are above their fixed issue 875,367 
Total above the fixed issue ........ 134,940 
The amounts of Gold and Silver held at the 
head offices of the several banks, during the 
past month, have been as follows :— 
Gold and Silver held by the Irish Banks 1,821,873 
| Gold and Silver held by the Scotch Banks 1,514,516 





And as compared with the month ending Total of Gold and Silver Coin .. .... .. 3,336,189 
August 6th, 1853, they show— Being an increase of £7,496 on the part ot 
the Irish Banks, and a decrease of £77,074 
on the part of the Scotch Banks, on the 
| several amounts held by them during the 
| preceding month. 


Increase in the Circulation of Irish Banks £454,634 
Increase in the Circulation of Scotch Banks 215,791 


Total increase on the year ..............670,425 








CIRCULATION OF THE UNITED KINGDOM TO AUGUST 5, 1854. 


The following is the state of the Note Circulation of the United Kingdom, for the 
month ending the 5th August, 1854. 


Circulation of Notes for the Month ending August 5th, as compared with the previous month: 


July 8. Aug. 5. 
£19,983,707 | 220,539,169 

3,624,194 3,570,492 

2,930,492 2,883,243 


Increase. 
555,462 


Decrease. 
Bank of England ...... ...eeesses 


Private Banks ..... 


© ce cece secs cece c £53,702 
Joint Stock Banks ............. 


47,249 





Totalin England .......... 
Scotland........ 
Ireland...... 


re 26,538,393 
$0 000eee ones 0006<0 00:00 4,020,561 
5,801,362 


36,360,316 


26,992,904 
3,962,576 
5,614,067 


100,951 
57,985 
187,295 


£555,462 


ete eee ee tent es sees eeees. —_ 





Cadet MingOee. 6.00 cccccecece cocese 26,569,547 £555,462 346,231 


The comparison of the month ending August 6th, 1853, with the month ending 
August 5th, 1854, shows a decrease in the Bank of England circulation of £3,058,390, 
a decrease in Private Banks of £142,030, and a decrease in Joint Stock Banks of 
£110,753; being a total decrease in England of £3,311,173: while in Scotland there is an 


increase of £215,791; and in Ireland an increase of £454,634. Thus showing that the 
month ending 5th August, as compared with the same period last year, presents a 
decrease of £3,311,173 in England, and a decrease of £2,640,748 in the United Kingdom, 


_ The return of Bullion in the Bank of England, for the month ending August 5th, 
gives an aggregate amount in both departments of £13,560,346. On a comparison of 
this with the Return for the month ending July 8th, there appears to be a decrease 
of £243,693; and a decrease of £4,196,228 as compared with the same period last 
year. 

The stock of specie held by the Banks in Scotland and Ireland during the month 
ending 5th August, was £3,336,189; being a decrease of £69,578 as compared with 


the return of the previous month, and an increase of £679,688 as compared with the 
corresponding period last year. 





Waterlow and Sons, Printers, Carpenters’ Hall, London Wall. 














